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Q. Please state your name and business address for the
record.
A. My name is Randy Lobb and my business address is

472 West Washington Street, Boise, Idaho.
Q. By whom are you employed?
A. I am employed by the Idaho Public Utilities

Commission as Utilities Division Administrator.

Q. What is your educational and professional
background?
A. I received a Bachelor of Science Degree in

Agricultural Engineering from the University of Idaho in 1980
and worked for the Idaho Department of Water Resources from
June of 1980 to November of 1987. I received my Idaho
license as a registered professional Civil Engineer in 1985
and began work at the Idaho Public Utilities Commission in
December of 1987. I have analyzed utility rate applications,
rate design, tariff filings and customer petitions. I have
testified in numerous proceedings before the Commission
including cases dealing with rate structure, cost of service,
power supply, line extensions, regulatory policy and facility
acquisitions. My duties at the Commission include case
management and oversight of all technical Staff assigned to

Commission filings.

Qs What is the purpose of your testimony in this case?
A. The purpose of my testimony is to describe the
CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 1
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proposed comprehensive settlement in this case and explain
Staff’s support.

Q. Please summarize your testimony.

A. Based on Staff’s review of the Company’s
application, detailed identification of revenue requirement
adjustments, and thoughtful assessment of litigation and
settlement alternatives, Staff believes that the proposed
Stipulated Settlement (Settlement; Stipulation) is in the
public interest, is fair, just and reasonable and should be
approved by the Commission.

The two-year rate plan will increase base electric
and gas revenues by $12.9 million (5.2%) and $1.2 million
(2.9%), respectively, on January 1, 2018, and $4.5 million
(1.9%) and $1.1 million (2.7%), respectively, on January 1,
2019. The Settlement includes a two-year rate case stay-out
provision, and provides a reasonable balance between the
Company'’s opportunity to earn a return and affordable rates
for customers. Staff supports the proposed 9.5% return on
equity (ROE) and maintains that the class allocation proposed
in the Settlement properly addresses cost of service concerns
raise by the various parties by equitably distributing the
increased costs based on cost causation. Staff further
believes that additional cost of service discussion is
warranted and supports the stipulated provision to have such

discussions.

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 2
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The proposed rate design includes a 25 cent per
month customer charge increase for residential and small
general service electric customers and a $0.75 per month
customer charge increase for natural gas customers. Staff
believes this properly spreads the increase between fixed and
commodity charges.

Finally, Staff supports further investigation of
low income weatherization funding by agreeing to evaluate
existing programs and funding levels and submit a funding
proposal to the Commission by December 31, 2017.

Staff maintains that the Stipulated Settlement
signed by five of the seven parties to the case was arrived
at through hard bargaining during the settlement conference,
the result of compromise by all parties and it should be
approved without change by the Commission. The Stipulated

Settlement is attached as Staff Exhibit 101.

Q. How is your testimony organized?
A. My testimony is subdivided under the following
headings:
Background Page 4
Stipulation Overview Page 5
Staff Investigation Page 8
The Settlement Process Page 10
Settlement Evaluation Page 12
Revenue Requirement Page 13
Allocations and Rate Design Page 18
Low Income Weatherization Page 21
CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 3
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Other Terms and Conditions Page 22

Background

Q. Could you please provide a little background on
Avista’s original filing?

A. Yes. The Company filed its Application on June 9,
2017 requesting a two-year rate plan for both electric and
natural gas service. The Company proposed that electric base
revenues increase by $18.6 million or 7.5% on January 1, 2018
and $9.9 million or 3.7% on January 1, 2019. The Company
proposed that natural gas base revenues increase by $3.5
million or 8.8% on January 1, 2018, and $2.1 million or 5.0%
on January 1, 2019. The Company recommended a 7.81% overall
rate of return and a 9.9% ROE.

The Company proposed a 15% move toward cost of
service for the various electric customer classes in year one
and a prorated revenue increase for each electric service
schedule in year two. Gas service schedules were proposed to
move approximately one third toward cost of service in year
one with revenues spread to each customer class on a prorated
basis in year two.

Qi How was the case processed after the Company’s
filing was received?

A. The Commission issued a notice of filing and
granted intervenor status to Clearwater Paper Company, the

Community Action Partnership Association of Idaho (CAPAI),

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 4
11/03/17 STAFF




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

the Idaho Conservation League (ICL), Idaho Forest Group and
the Sierra Club.

A procedural schedule was approved by the
Commission and a Settlement Conference was held on
September 29, 2017. All parties except the Sierra Club
attended the Conference. Sierra Club and ICL participated in
subsequent settlement discussions, but no settlement was
reached. A comprehensive Settlement was reached by all
parties except the Sierra Club and ICL and the Motion to
Approve the Stipulation and Settlement was filed with the
Commission on October 20, 2017.

Stipulation Overview

Q. Would you please describe the terms of the
Settlement Agreement?

A. Yes. The Settlement provides a two year rate plan
for both electric and natural gas service with a two-year
rate case stay-out. Under the terms of the agreement, the
Company will receive a $12.9 million or 5.2% electric revenue
increase effective January 1, 2018 and a $4.5 million or 1.9%
increase effective January 1, 2019. Natural gas revenues
will increase by $1.2 million or 2.9% on January 1, 2018 and
$1.1 million or 2.7% on January 1, 2019. The Company is
precluded from filing a general rate case or any other
request to defer costs for later recovery except under

extraordinary circumstances prior to May 31, 2019. The

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 5
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parties agreed to a 9.5% ROE with a 50% common equity ratio
for an overall return of 7.61%.

Key adjustments to the first year electric and gas
revenue requirement request include a reduction in the
Company'’s requested ROE, a reduction or delay in capital
recovery, and removal or delay in a variety of miscellaneous
labor, inspection, environmental, legal, damages and O&M
expenses. The Stipulation also specifies a weather
normalization adjustment that increases test year natural gas
consumption.

The second year electric and natural gas revenue
requirement increase allows recovery of capital investment
not allowed recovery in year one, targeted capital additions
in 2018 using average of monthly average rate base
methodology and known expense increase for labor, property
taxes and equipment inspection.

Q. What terms are included in the Stipulation for cost
of service and rate design?

A. The Stipulation accepts the Company’s originally
proposed 15 percent first year move toward electric cost of
service for all customer classes except Schedule 25 and 25P
which would receive 75% of the overall percentage increase.
Likewise, the Stipulation adopts the Company’s proposed
uniform electric revenue increase for all classes in year

two.

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 6
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The Stipulation also adopts the Company’s
originally proposed natural gas revenue allocation of a 30%
move toward cost of service in year one and a uniform
increase in year two. The Stipulation does not adopt any
specific cost of service study methodology for either
electric or natural gas service.

With respect to rate design, the Stipulation
specifies a $0.25 monthly increase in electric residential
and small commercial customer charges in year one. Natural
gas customers will see a $0.75 monthly increase in customer
charges in year one as well. The remainder of the revenue
requirement increase in year one and in year two for both
electric and gas service is collected through Company
proposed increases in demand charges and a uniform increase
in commodity charges.

Q. What other terms are included in the Stipulation?

A. The Stipulation specifies that interested parties
will convene a workshop to discuss cost of service issues and
meet to establish appropriate funding levels for low income
weatherization. The Stipulation also specifies that
interested parties will confer on natural gas service and
meter placement rules. The Company also commits as part of
the Stipulation to establish service quality/performance
measures in Idaho similar to those currently in place in

Washington.

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 7
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Staff Investigation

Q. Could you please describe Staff’s investigation
leading up to the settlement conference?

A. Yes. Staff’s approach prior to the settlement
conference was to extensively review the Company’s £filing,
identify adjustments to its revenue requirement request and
prepare to file testimony for a fully-litigated proceeding.

Three Staff auditors were assigned to the case and
actually began reviewing 2016 results of operations before
the Company filed its Application in June of 2017. After the
filing, the auditors reviewed the capital budgets, capital
spending trends, O&M expenses and trends, and verified all of
the Company’s calculations and assumptions with regards to
the overall revenue requirement. The auditors spent two
weeks on-site at Avista’s corporate headquarters in Spokane,
reviewing over 100,000 transactions, selected samples and
performed transaction testing in accordance with standard
audit practices. The auditors reviewed the Company’s labor
expense, incentive plans, and employee benefits including
health insurance and retirement to insure an appropriate
level of expenditure.

Thirteen other technical staff consisting of
engineers, utility analyst and consumer investigators were
also assigned to the case and submitted over 110 production

requests as part of its comprehensive investigation. Staff

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 8
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reviewed both completed and proposed Company investments,
evaluated expenditures including pensions, salaries, and
operation and maintenance, investigated power supply
modelling, weather normalization, class cost of service
methodologies and compared rate design alternatives for both
electric and natural gas service.

Given the Company’s two-year rate proposal, Staff
also evaluated the merits of using forecasted or budgeted
expenses and investment to set test year annual revenue
requirement rather than using an historic test period.

Q. What type of adjustments to the Company’s proposed
electric revenue requirement did Staff identify?

A. Staff focused on adjustments in four primary areas;
1) rate of return; 2) 2017/2018 capital investment and O&M
expenses; 3) salaries; and 4) miscellaneous test year
expenses. Staff identified 28 individual electric revenue
requirement adjustments totaling approximately $9 million or
49% of the Company’s original electric revenue requirement
request.

Staff applied many of the adjustments on the
electric side to the requested revenue requirement increase
for natural gas. Staff also identified a gas adjustment
associated with weather normalization. Staff’s natural gas
adjustments totaled approximately $3 million or approximately

87% of the Company’s original request.

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 9
11/03/17 STAFF




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Q. How did Staff evaluate the second year revenue
requirement request?

2 Staff reviewed the capital and expense
budget/forecast for 2018 and 2019 as proposed for the second
year of the Company’s proposed two-year rate plan. For the
second year of the rate plan, Staff eliminated all of the
capital additions budgeted for 2019 and most of the proposed
additions in 2018. Staff also removed the requested 2019
salary increases. The Staff proposed adjustments decreased
the Company proposed electric increase by approximately $8
million or 81%. Likewise, Staff adjustments reduced the
Company proposed natural gas increase by approximately $1.9
million or 89% for the second year.

Q. How did Staff evaluate other aspects of the
Company’s proposal?

A. Staff spent considerable time evaluating power
supply expenses, weather normalization, class cost of service
methodology and rate design by comparing expenses, rates and
methodology to those proposed by the Company in the last
general rate case. Other than the weather normalization
adjustment that increases test year gas consumption, Staff
identified no other adjustment or modification to rates or
methodology.

Settlement Process

Q. Could you please describe the settlement process?

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 10
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A. Yes, the Settlement workshop was held on

September 29, 2017, with all parties except the Sierra Club
in attendance. Negotiations began with each intervening
party identifying their issues of concern and what they
expected to achieve through settlement or litigation. Issues
raised included cost of service, low income weatherization
funding, rate case stay-outs and issues related to Avista’s
Colstrip generating station.

Staff then presented its investigative results with
a step by step discussion of each of the 29 first year
identified revenue requirement adjustments. The presentation
included rational for each adjustment and a proposal for the
second year of the rate plan. Staff also provided a proposal
for gas service rules, a proposal for electric service
standards and a statement of support for Company proposed
cost of service and rate design positions.

After a lengthy discussion of the various revenue
requirement adjustments and identified issues, the Company
developed a counter proposal and presented it to the parties
for discussion. Staff evaluated the Company proposal based
on previous discussion and an assessment of how successfully
an adjustment might be defended at hearing. Staff then
developed and presented a counter proposal. The parties
continued to negotiate on individual adjustments and what

revenue should reasonably be collect in the first and second

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 11
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year of a rate plan. The parties ultimately reached
compromise and settled on a tentative agreement.

Q. Was that the end of settlement negotiations?

A. No. Additional conference calls and email
discussion continued on cost of service details, terms of a
rate case stay-out, low income weatherization funding, and
costs associated with the Colstrip coal fired generating
plant. The Stipulated Settlement was then filed with the

Commission on October 20, 2017.

Q. Was settlement reached by all parties on all
issues?
A. No. The parties could not reach agreement on

issues relating to Colstrip. Consequently, neither ICL nor
Sierra Club are parties to the Settlement.
Settlement Evaluation

Q. How did Staff determine that the overall Settlement
was reasonable?

A. In every settlement evaluation, Staff and other
parties must determine if the agreement is a better overall
outcome than could be expected at hearing. Staff looked at
each revenue requirement adjustment for both electric and
natural gas service and determined that the overall agreement
for a two-year rate plan with stay-out provisions was as good
as or better than what could be achieved through litigation

this year and next. Other parties, made up of customer

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 12
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groups and low income representatives agreed with Staff in

support of the Settlement.

In addition, Staff evaluated this case by
identifying the issues that have driven the last several rate
filings. In those cases and this one, capital investment is
the primary driver of increased revenue requirement requests.
While the increase proposed for year one is somewhat higher
than annual electric increases of the past, Staff maintains
that the overall increase of 7.1% and 5.6% for electric and
gas service, respectively, over a two year period is
reasonable. These capital driven increases are approximately
63% of the Company’s electric service request and
approximately 41% of the Company’s natural gas service
request.

Revenue Requirement

Q. Please explain why Staff believes the 9.5% Return
on Equity and capital structure with 50% equity and 50% debt
are reasonable.

A. The Stipulation reflects a ROE of 9.5% based on a
capital structure of 50% equity and 50% debt. Staff believes
a 50%/50% capital structure is representative of Avista’s
actual equity ratio of 49.9% as of December 31, 2016, and as
projected at December 31, 2017. Staff maintains that the
9.5% ROE is consistent with the most recent Commission Order

No. 33757 issued April 28, 2017, for Intermountain Gas

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 13
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Company. It also is consistent with authorized returns
granted for electric and gas utilities operating in the
Northwest. The 9.5% ROE allows Avista to maintain its
financial viability so it might attract new capital from the
market to fund new capital investments and refinance maturing
debt issuances.

Q. Could you please describe Staff’s other proposed
revenue requirement adjustments?

A. Yes. Besides the adjustment for ROE, Staff
identified 28 other individual adjustments that reduced first
year revenue requirement by approximately $6.4 million or 40%
of the Company’s request. These adjustments included
elimination of 2018 proforma expense increases, reduction or
elimination of improper test year expenses and
reduction/elimination of test year capital additions.

Staff’s proforma expense adjustments totaling about $2
million included a 2018 property tax increase, 2018 salary
increases, and budgeted expense for underground equipment
inspection. Improper test year expenses totaling about $1.8
million included adjustments to executive pay, advertising,
legal, environmental, and O&M expenses. Capital adjustments
totaling approximately $3.1 million in revenue requirement
included removal of meter data management, prepaid pensions,
website investment, Tech Refresh, and Tech Expansion. These

adjustments, when combined with reduced ROE reduces the

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 14
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requested first year increase by about 48%.

With the exception of the weather normalizing
adjustment, Staff’s proposed adjustments to natural gas
revenue requirement in the first year were an allocated
portion of the adjustments proposed on the electric side.
Weather normalization reduced the required revenue increase
by about $1.17 million and when combined with the other
adjustments decrease the Company’s proposed increase by
approximately $3 million or 87%.

Q. Why does Staff support the first year revenue
requirement increase specified in the Settlement?

A. Staff supports the first year revenue requirement
increase because it represents a reasonable compromise of
adjustments that may or may not have been accepted at
hearing. Staff believes the $5.7 million or 31% reduction in
the proposed increase comes relatively close to what Staff
believes could be achieved at hearing. The largest single
adjustment conceded by Staff for purposes of settlement was a
$1.2 million adjustment removing prepaid pension from working
capital. On this adjustment, Staff believes it would have
been difficult to prevail at hearing. However, Staff
recognizes that customers could benefit from prepaid pension
in the future.

Q- Why does Staff support a second year revenue

requirement increase as specified in the Settlement?

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 15
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A. Staff believes there is benefit to a two-year rate
plan for customers by phasing in an increase over a longer
period of time. Staff also recognizes the efficiency gained
for customers, the Company, and the Commission by reducing
general rate case filing costs. Staff maintains that the
two-year rate plan results in a lower increase for customers
than could be achieved through two separate rate filings.
Finally, Staff believes that the rate case stay-out has real
value to customers by prohibiting Company requests for
regulatory assets or expense deferrals during the stay-out
period. This assures that base rates will not increase after
the stay-out period ends due to cost incurred during the two-
year rate plan.

Q. How can Staff support a revenue requirement
increase in year two without allowing forecasted expenses and
investment?

A. Staff has a long history of rejecting
forecasted/budgeted test year expenses and investment in
favor of historic test years with limited proforma
adjustments. In this case, Staff agreed to five expense and
investment items that would be allowed for recovery in year
two. Three of these items were removed from revenue
requirement in year one but allowed in year two because they
were relatively known and measurable. These are property

taxes, a non-executive labor salary increase of 3% and

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 16
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expenses for safety related underground equipment inspection.

Investment allowed for recovery in year two was
narrowly focused to include investment in meter data
management previously removed from year one. While Staff
maintains that the investment is somewhat premature given the
status of Avista’s AMI program in Idaho, the investment is
compatible with existing Idaho metering facilities and needed
to allow meter facilities upgrades in Idaho.

The other investment allowed in the second year is
for several specific hydropower relicensing, safety and
reliability projects. The projects include Little Falls,
Clark Fork and Spokane River on the electric side and Aldyl A
pipeline replacement on the natural gas side.

Although these projects are included in second year
revenue requirement, they are only partially allowed for
recovery by applying an Average of Monthly Averages (AMA) to
establish rate base. This rate base calculation allows the
investment to earn a return and be included in the revenue
requirement for only part of the year based on when a project
goes on line rather than included in rate base as if it were
in service for the full year. Staff maintains that this
limited treatment of increased expenses and new investment in
year two represents a reasonable compromise between
forecasted/budgeted test years and the value of multi-year

rate plans.

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 17
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Cost Allocation and Rate Design

Q. Why does Staff support the Stipulation provisions
addressing class cost allocation?

A. The class cost of service study provided by the
Company in this case applies the same methodology used by the
Company in its last general rate case, Case No. AVU-E-16-03.
In fact, Staff has had the opportunity to review all aspects
of Avista’s cost of service many times over the last few
years. While attempts have been made to gradually move
classes more fully to cost of service, the results have been
mixed and progress slow.

In this particular case, the large industrial
parties questioned the process of partial movement to cost of
service and the appropriate underlying methodology that has
been employed. The Company has historically used a 12
monthly coincident peak (12CP) cost of service methodology to
allocate costs to the various customer classes. Avista
industrial customers believe that a seven monthly coincident
peak methodology (7CP) is more representative of how cost are
incurred and how they should be allocated to high load factor
customers. Staff agrees that movement toward full cost of
service over the years has been slow and disagreement still
remains over the most appropriate cost of service
methodology.

Consequently, rather than the Company proposed

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 18
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movement of 15% toward electric cost of service, Staff
supports the settlement compromise to increase Avista
Schedule 25 and 25P by 75% of the overall revenue requirement
increase each year as specified in the Stipulation. This
provision decreases the amount allocated to the industrial
customers who are above cost of service and increases the
amount allocated to residential customers who are below cost
of service. Staff also recognizes the potential impacts of a
7CP cost of service approach and supports a workshop for
interested parties to further discuss the merits of various
cost of service methodologies.

Q. What impact does this settlement provision have on
the revenue requirement increase for each customer class?

A. Staff Exhibit 101, pages 13 and 14 show the
relative impact on each customer class in each year of the
two-year rate plan. While the overall electric increase in
year one is 5.2%, it is 5.7% for the residential class and
3.9% for Schedules 25 and 25P. In year two, the overall
increase is 1.8% or 1.9% for the residential class and 1.3%
for Schedules 25 and 25P.

The year one increase under the Company’s original
allocation proposal (and the stipulated revenue requirement
increase) would have resulted in a 5.4% increase for the
residential class, a 4.85% increase for Schedule 25 and a

4.5% increase for Schedule 25P. Second year increases would

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 19
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have been 1.77%, 1.6% and 1.5% for residential, Schedule 25
and Schedule 25P, respectively. Staff believes this modest
adjustment in allocating the revenue increase is a reasonable
compromise for the purpose of this case.

All parties supported the Company’s proposed class
allocation of the natural gas revenue requirement increase
but no agreement was reached on the appropriate electric or
gas cost of service methodology to be used in future rate
cases.

Q. Why does Staff support an increase in the
residential customer charge?

A. Staff supports the $0.25 and $0.75 per month
increase in customer charges for residential electric and
natural gas service, respectively, for several reasons. The
first reason deals generally with the large amount of fixed
costs incurred by the Company relative to the small amount of
fixed costs collected by the Company through rates. This
mismatch in how costs are incurred and how they are collected
can result in an under collection of fixed cost needed to
support Company operations.

The second reason Staff supports a small customer
charge increase 1is based on the results of a low income
consumption study conducted by the Company showing that low
income customers use more energy on average than other

residential customers. A modest increase in the customer

CASE NOS. AVU-E-17-01/AVU-G-17-01 LOBB, R. (Stip) 20
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charge reduces the necessary increase in commodity charges.
Thus, many low income customer bills will be slightly lower
than they otherwise would be.

Finally, the increase in the customer charge will
reduce the level of fixed costs that are subject to recovery
through the Company’s fixed cost adjustment mechanism (FCA).
Staff maintains that collecting fixed cost through individual
customer charges may be more equitable than collecting fixed
costs through FCA commodity charges.

Q. Does Staff support the other aspects of the
stipulated rate design?

A. Yes. In addition to supporting the first year
residential customer charge increases, Staff also supports
the various customer and demand charge increases originally
proposed by the Company in year one with remaining revenue
requirement in year one collected from increased commodity
charges for both gas and electric service. Staff further
supports increasing only the commodity rate for all electric
and gas service schedules in year two of the two-year rate
plan.

Low Income Weatherization
Q- What does the Stipulation specify in terms of low

income weatherization and what is the basis for Staff’s

support?
A. The Stipulation specifies that interested parties
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will conduct a workshop to discuss the status of Avista’s low
income weatherization program, how the money is currently
spent and whether additional funding is needed and available.

Staff recognizes that the issue of adequate funding for these

programs has not been addressed for several years and

believes that it is appropriate to do so now. Due to the
time constraints inherent in settlement negotiations, and

because funding comes from Avista’s electric and gas energy

efficiency tariff riders, Staff believes that a more thorough
but expedited post-settlement review will allow Avista,
Staff, CAPAI and other interested parties the opportunity to
research, review and discuss these programs and determine
whether funding should be increased. Avista will make any
necessary filings resulting from this effort by year end
2017.
Staff further maintains that Commission Order No.

32788 specifies the conditions upon which additional low
income funding should be considered. The workshop will
provide all parties the opportunity to make that assessment.
The December 31, 2017, deadline will also allow CAP agencies
to plan their programs for calendar year 2018 with known
funding levels.
Other Terms and Conditions

Q. Could you please describe the service quality

performance standard provision in the Stipulation and the
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basis for Staff’s support?

A. Yes. Avista has established Service Quality
Performance Standards, Customer Guarantees and a Service
Quality Measure Report Card for its customers in Washington.
The Company has agreed to work with Staff and other
interested parties to develop similar performance standards,
guarantees and reports for its Idaho customers. Staff notes
that the Commission approved a similar program for Rocky
Mountain Power, which brought service quality into sharper
focus and resulted in measurable performance improvements.
Avista has agreed to submit any necessary changes requiring
Commission approval by July 2018.

Q. What does the Stipulation provide with respect to
natural gas rules and why is the provision supported by
Staff?

A. Avista committed to work with Staff and other
interested parties to review the Commission’s Service Rules
for Gas Utilities as well as the Company’s meter placement
and protection policies and practices. The Gas Service Rules
include service standards (pressure, heat content and
measurement of gas) as well as provisions for meter testing
and maintaining records and maps of transmission,
distribution and storage facilities. Avista has adopted
meter placement and protection policies to ensure the safe

delivery of gas and electricity to its customers. Staff
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anticipates that these reviews will identify rules, policies

and practices that need to be revised. Avista has agreed to

submit any necessary changes requiring Commission approval by

July 2018.
0 Does this conclude your testimony in this case?
A. Yes, it does.
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P.O. Box 3727

Spokane, Washington 99220
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P.O. Box 83720
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BEFORE THE IDAHO PUBLIC UTILITIES COMMISSION

IN THE MATTER OF THE APPLICATION
OF AVISTA CORPORATION DBA

AVISTA UTILITIES FOR AUTHORITY TO

INCREASE ITS RATES AND CHARGES
FOR ELECTRIC AND NATURAL GAS
SERVICE IN IDAHO

)

) CASENO. AVU-E-17-01
) AVU-G-17-01
)
)
)

STIPULATION AND SETTLEMENT

This Stipulation is entered into by and among Avista Corporation, doing business as Avista

Utilities ("Avista" or "Company"), the Staff of the Idaho Public Utilities Commission ("Staff"),

Clearwater Paper Corporation ("Clearwater"), Idaho Forest Group, LLC ("Idaho Forest"), and the

Community Action Partnership Association of Idaho ("CAPAI"). These entities are collectively

referred to as the "Settling Parties”. The Idaho Conservation League (“ICL”), and the Sierra Club,

do not join in the Settlement Stipulation. The Settling Parties understand this Stipulation is subject

to approval by the Idaho Public Utilities Commission ("IPUC" or the "Commission").
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I. INTRODUCTION

1. The terms and conditions of this Stipulation are set forth herein. The Settling Parties
agree that this Stipulation represents a fair, just and reasonable compromise of all the issues raised
in the proceeding, is in the public interest and its acceptance by the Commission represents a
reasonable resolution of the multiple issues identified in this case. The Settling Parties, therefore,
recommend that the Commission, in accordance with RP 274, approve the Stipulation and all of
its terms and conditions without material change or condition.

II. BACKGROUND

2 On June 9, 2017, Avista filed an Application with the Commission for authority to
increase revenue effective January 1, 2018 and January 1, 2019 for electric and natural gas service
in Idaho. The Company proposed a Two-Year Rate Plan with an increase in electric base revenue
of $18.6 million or 7.5% for 2018, and $9.9 million or 3.7% for 2019. With regard to natural gas,
the Company proposed an increase in base revenue of $3.5 million or 8.8% for 2018 (5.7% on a
billed basis), and $2.1 million or 5.0% for 2019 (3.3% on a billed basis). By Order No. 33808,
dated June 30, 2017, the Commission suspended the proposed schedules of rates and charges for
electric and natural gas service.

3. Petitions to intervene in this proceeding were filed by Clearwater, Idaho Forest,
CAPAI, Idaho Conservation League, and the Sierra Club. The Commission granted these
interventions through IPUC Order Nos. 33804, 33815 and 33829.

4. A settlement conference was noticed and held in the Commission offices on

1

September 29, 2017, and was attended by the Settling Parties to this case.” As a compromise of

Exhibit No. 101

Case Nos. AVU-E-17-01/
AVU-G-17-01

R. Lobb, Staff

" The Sierra Club was unable to attend the settlement conference. 11/03/17 Page 2 of 55

STIPULATION AND SETTLEMENT - AVU-E-17-01 & AVU-G-17-01 Page 2




positions in this case, and for other consideration as set forth below, the Settling Parties agree to

the following terms:

III. TERMS OF THE STIPULATION AND SETTLEMENT

5. Overview of Settlement and Revenue Requirement. The Settling Parties agree that

Avista should be allowed to implement revised tariff schedules designed to increase annual base
electric revenue by $12.9 million, or 5.2% (on a billed basis the increase is 5.1%), effective January
1, 2018, and increase base revenues by $4.5 million, or 1.9% (on a billed basis the increase is
1.7%), effective January I, 2019. For natural gas, the Settling Parties agree that Avista should be
allowed to increase natural gas base revenue by $1.2 million, or 2.9% (1.9% on a billed basis),
effective January 1, 2018, and $1.1 million, or 2.7% (1.8% on a billed basis), effective January 1,
2019.

6. Two Year Stay-Out. The Parties agree that, in recognition of the two-year rate plan
covered by this Stipulation (January 1, 2018 — December 31, 2019), Avista will not file another
electric or natural gas general rate case to increase base rates before May 31, 2019, and any such
rates will not go into effect prior to January 1, 2020. This does not apply to tariff filings authorized
by or contemplated by the terms of the Power Cost Adjustment (PCA), Fixed Cost Adjustment
(FCA), the Purchased Gas Adjustment tariff (PGA), or other miscellaneous annual filings. Avista
agrees that the base rates established by this Stipulation will, in conjunction with the PCA, PGA,
and DSM Rider, provide Avista with the opportunity to recover all foreseen and unforeseen costs
for the period January 1, 2018 through December 31, 2019 (the “Stay-out Period”). Accordingly,
Avista agrees that it will not file deferred accounting requests or requests to create a regulatory
asset during the Stay-out Period, except in extraordinary circumstances. For purposes of this

aragraph extraordinary circumstances will not include changes in inter-jurisdictional allocation
grap
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methodology, accounting changes, or costs related to the Company’s participation in Energy

Imbalance Markets.

4. Cost of Capital. The Settling Parties agree to a 9.5 percent return on equity, with a

50.0 percent common equity ratio. The capital structure and resulting rate of return is as set forth

below:

Capital
Component Structure Cost Weighted Cost
Debt 50% 5.72% 2.86%
Common Equity 50% 9.50% 4.75%
Total 100% 7.61%
A. ELECTRIC REVENUE REQUIREMENT
8. Overview of Electric Revenue Requirement (January 1, 2018). Below is a summary

table and descriptions of the electric revenue requirement components agreed to by the Settling

Parties effective January 1, 2018:

Table No. 1

a.)
b.)
c.)

d.)
e.)
f.)

g.)
h.)

i)

i)

ii.)

SUMMARY TABLE OF ADJUSTMENTS TO ELECTRIC REVENUE REQUIREMENT

EFFECTIVE JANUARY 1, 2018
(000s of Dollars)

Amount as Filed:

Adjustments:

Cost of Capital

Company 2017 Net Rate Base Updates

Misccllancous Company Updates: Regulatory Amortization, Uncollectibles,

Maintenance and IS/IT Expenses.
Remove Officer Incentives and Reduce Non-Officers Incentives
Reduce Officer Labor Expenses
Reduce 2017 IS/1T Capital Projects
Delay Meter Data Management Project Recovery to January 1, 2019
Remove 2018 Expense: Delay Recovery to Janaury 1, 2019

2018 Labor Increase

2018 Underground Equipment Inspection Expense
Miscellaneous Adjustments: Board of Director Expenses, Injuries and
Damages, Legal and Environmental Expenses, Removal of Expiring Lease
Expense and Inclusion of O&M Savings
Adjusted Amounts Effective January 1, 2018

Revenue

Requirement  Rate Base

$ 18,571 $ 796,609
$ (2,604)
$ 58 $ (1,926)
$ 112
$ (393)
$ (115)
$ (276) % (1,762)
S (1,075)  $  (6,834)
$ (447)
$ (270)
$ (671)
$ 12,890 $ 786,087
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Cost of Capital. As previously described (see Paragraph 7 above). This adjustment

reduces the overall revenue requirement by $2.604 million.

Company 2017 Net Rate Base Updates. Reflects adjustments to net rate base to update

information related to 2017 capital additions, including related depreciation expense,
as well as the impact on Accumulated Depreciation and Accumulated Deferred Federal
Income Taxes, to reflect balances as of December 31, 2017. This adjustment increases
the overall revenue requirement by $58,000 and reduces net rate base by $1.926
million.

Miscellaneous Company Updates.  Reflects adjustments to expenses to update

information related to removal of the expiring Colstrip credit amortization,
uncollectible expense, maintenance expense associated with the Company’s Colstrip
generation plant, and annualized incremental Information Service/Information
Technology (IS/IT) labor positions added in 2017. This adjustment increases the
overall revenue requirement by $112,000.

Remove Officer Incentives and Reduce Non-Officer Incentives. Reflects the removal

of all officer incentives. This adjustment also reduces incentives for Non-Officers to a
100% payout ratio. This adjustment decreases the overall revenue requirement by
$393,000.

Reduce Officer Labor Expenses. Reduces officer labor expenses to an agreed-upon

level. This adjustment decreases the overall revenue requirement by $115,000.

Reduce 2017 IS/IT Capital Projects — Reduces certain capital investments related to

IS/IT refresh and expansion projects planned during 2017. This adjustment decreases
the overall revenue requirement by $276,000, and reduces net rate base by $1.762

million.

STIPULATION AND SETTLEMENT - AVU-E-17-01 & AVU-G-17-01 Page 5
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Delay Meter Data Management Project Recovery to January 1, 2019. Removes the

Meter Data Management System expected to go into service in 2017. This system is
delayed for recovery until January 1, 2019. This adjustment decreases the overall
revenue requirement by $1.075 million, and reduces net rate base by $6.834 million.

Remove 2018 Expense: Delay Recovery to January 1, 2019.

1. 2018 Labor Increase. Removes the 2018 incremental non-executive labor

increases, and includes them with the January 1, 2019 rate change. This
adjustment decreases the overall revenue requirement by $447,000.

11. 2018 Underground Inspection Equipment Expense. Removes the 2018

underground equipment inspection costs, and includes them with the
January 1, 2019 rate change. This adjustment decreases the overall revenue
requirement by $270,000.

Miscellaneous Adjustments. Reflects the net change in operating expenses related to:

1) removing requested additional Board of Director expenses ($270,000); 2) removing
legal expenses allocated to Idaho electric in error ($42,000); 3) removing expenses
associated with certain leases expiring during the 2018 rate year ($192,000); 3)
removing certain 2016 environmental cleanup costs allocated to Idaho electric in error
($48,000); 4) inclusion of the O&M savings associated with the Company’s new
website application ($23,000); 5) reducing the six-year average of injuries and damages
($11,000); and 6) the net effect of removing certain other miscellaneous A&G expenses
($85,000). The net effect of this adjustment decreases the overall revenue requirement

by $671,000.
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9. Overview of Electric Revenue Requirement (January 1, 2019). Below is a summary

table and descriptions of the incremental Electric revenue requirement components agreed to by
the Settling Parties effective January 1, 2019:

Table No. 2
SUMMARY TABLE OF ADJUSTMENTS TO ELECTRIC REVENUE REQUIREMENT
EFFECTIVE JANUARY 1, 2019
(000s of Dollars)

Revenue
Requirement  Rate Base
$ 786,087

Rate Base Amount Effective January 1, 2018
Incremental Revenue Adjustment to January 1, 2018 Rate Change
(see Tabel No. 1):
a.) Add Meter Data Management Project $
b.)  Add 2018 Related Capital and Expenses:

1,075 $ 6,834

I 2018 Capital Additions on an AMA Basis $ 1,938 $ 2,071
ii. Property Tax Expense on 2018 Plant Additions $ 613
1. 2018 Annualized Labor Increase $ 648
v. 2018 Underground Equipment Inspection Expense $ 270
January 1, 2019 Incremental Revenue Adjustment and Rate Base
Amount (above January 1, 2018 Rate Change - see Table No. 1) $ 4,544 $ 794,992

a. Add Meter Data Management. Adds the Meter Data Management System expected to

go into service in October of 2017. This system is included for recovery effective
January 1, 2019. This adjustment increases the overall revenue requirement by $1.075
million, and increases net rate base by $6.834 million.

b. Add 2018 Expenses.

i. 2018 Capital Additions on an AMA Basis. Includes certain 2018 capital

additions on an AMA basis. This adjustment increases the overall revenue

requirement by $1.938 million, and increases net rate base by $2.071

million.

ii. 2018 Property Taxes. Includes property tax expense associated with 2018

capital additions. This adjustment increases the overall revenue requirement

by $613,000.
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1. 2018 Annualized Labor Increase. Includes the 2018 annualized non-

1 executive labor increases. This adjustment increases the overall revenue
requirement by $648,000

iv. 2018 Underground Inspection Equipment Expense. Includes the 2018

underground equipment inspection costs. This adjustment increases the

overall revenue requirement by $270,000.

B. NATURAL GAS REVENUE REQUIREMENT

10. Overview of Natural Gas Revenue Requirement (January 1, 2018). Below is a

summary table and descriptions of the natural gas revenue requirement components agreed to by

the Settling Parties effective January 1, 2018:

Table No. 3
SUMMARY TABLE OF ADJUSTMENTS TO NATURAL GAS REVENUE REQUIREMENT
EFFECTIVE JANUARY 1, 2018
(000s of Dollars)
Revenue
Requirement  Rate Base

Amount as Filed: $ 3,480 $ 144,807

Adjustments:
a.) Cost of Capital $ (470)
b.)  Company 2017 Net Rate Base Updates $ 324§ 2,199
c.) Miscellaneous Company Updates: Uncollectibles and IS/IT Expenses. S 20
d.) Adjust Weather Normalization $ (1,162)
e.) Remove Officer Incentives and Reduce Non-Officers Incentives $ (105)
f) Reduce Officer Labor Expenscs $ (29)
g.) Reduce 2017 IS/IT Capital Projects $ (43) $ (214)
h.) Remove Meter Data Management Project: Delay Recovery to January 1,2019  $ 415 % (1,860)
i) Remove 2018 Labor Expense: Delay Recovery to Janaury 1, 2019 $ (120)
J) Miscellancous Adjustments: Board of Director Expenses, Injuries and $ (300)

Damages, Advertising Expenses, Legal Expenses, Removal of Expiring Lease

Expense and Inclusion of O&M Savings/Expenses.

Adjusted Amounts Effective January 1, 2018 $ 1,180 $ 144,932

a. Cost of Capital. As previously described (see Paragraph 7 above). This adjustment

reduces the overall revenue requirement by $470,000.
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d.

aa

Company 2017 Net Rate Base Updates. Reflects adjustments to net rate base to update

information related to 2017 capital additions, including related depreciation expense,
as well as the impact on Accumulated Depreciation and Accumulated Deferred Federal
Income Taxes, to reflect balances as of December 31, 2017. This adjustment increases
the overall revenue requirement by $324,000 and increases net rate base by $2.199
million.

Miscellaneous Company Updates. Reflects adjustments to expenses to update

information related to uncollectible expense and annualized incremental IS/IT labor
positions added in 2017. This adjustment increases the overall revenue requirement by
$20,000.

Adjust Weather Normalization. Reflects a natural gas weather normalization

adjustment, which increases test year billing determinants, thereby increasing test year
(present) revenue. This adjustment decreases the overall revenue requirement by
$1.162 million.

Remove Officer Incentives and Reduce Non-Officer Incentives. Reflects the removal

of all officer incentives. This adjustment also reduces incentives for Non-Officers to a
100% payout ratio. This adjustment decreases the overall revenue requirement by
$105,000.

Reduce Officer Labor Expenses. Reduces officer labor expenses to an agreed upon

level. This adjustment decreases the overall revenue requirement by $29,000.

Reduce 2017 IS/IT Capital Projects — Reduces certain capital investments related to

IS/IT refresh and expansion projects planned during 2017. This adjustment decreases

the overall revenue requirement by $43,000, and reduces net rate base by $214,000.
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h.

11.

Delay Meter Data Management Project Recovery to January 1, 2019. Removes the

Meter Data Management System expected to go into service in 2017. This system is
delayed for recovery until January 1, 2019. This adjustment decreases the overall
revenue requirement by $415,000, and reduces net rate base by $1.860 million.

Remove 2018 Labor Expense: Delay Recovery to January 1, 2019. Removes the 2018

incremental non-executive labor increases, to be included with the January 1, 2019 rate
change. This adjustment decreases the overall revenue requirement by $120,000.

Miscellaneous Adjustments. Reflects the net change in operating expenses related to:

1) removing requested additional Board of Director expenses ($70,000); 2) removing
legal expenses allocated to Idaho natural gas in error ($3,000); 3) removing expenses
associated with certain leases expiring during the 2018 rate year ($53,000); 3) removing
advertising expenses allocated to Idaho natural gas in error ($25,000); 4) inclusion of
the O&M savings associated with the Company’s new website application ($6,000); 5)
reducing the six-year average of injuries and damages ($127,000); and 6) the net effect
of removing certain other miscellaneous A&G expenses ($16,000). The net effect of
this adjustment decreases the overall revenue requirement by $300,000.

Overview of Natural Gas Revenue Requirement (January 1. 2019). Below is a

summary table and descriptions of the incremental Natural Gas revenue requirement components

agreed to by the Settling Parties effective January 1, 2019:
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Table No. 4

SUMMARY TABLE OF ADJUSTMENTS TO NATURAL GAS REVENUE REQUIREMENT
EFFECTIVE JANUARY 1, 2019
(000s of Dollars)
Revenue
Requirement  Rate Base
Rate Base Amount Effective January 1, 2018 $ 144,932
Incremental Revenue Adjustment to January 1, 2018 Rate Change
(see Tabel No. 1):
a.) Add Meter Data Management Project $ 415 % 1,860
b.) Add 2018 Related Capital and Expenses:
i. 2018 Capital Additions on an AMA Basis $ 414 9 (852)
ii. Property Tax Expense on 2018 Plant Additions $ 122
iii. Annualized 2018 Labor Increase $ 181
January 1, 2019 Incremental Revenue Adjustment and Rate Base
Amount (above January 1, 2018 Rate Change - see Table No. 1) $ 1,132 $ 145940

a. Add Meter Data Management. Adds the Meter Data Management System expected to

go into service in October of 2017. This system is included for recovery effective
January 1, 2019. This adjustment increases the overall revenue requirement by
$415,000, and increases net rate base by $1.860 million.

b. Add 2018 Related Capital and Expenses.

i. 2018 Capital Additions on an AMA Basis. Includes certain 2018 capital additions

on an AMA basis. This adjustment increases the overall revenue requirement by

$414,000, and decreases net rate base by $852,0007.

ii. 2018 Property Taxes. Includes property tax expense associated with 2018 capital
additions. This adjustment increases the overall revenue requirement by $122,000.

11. 2018 Annualized Labor Increase. Includes the 2018 annualized non-executive

labor increases. This adjustment increases the overall revenue requirement by

$181,000

2 Removing the impact of 2018 capital additions, as well as removing the impact on accumulated depreciation and

accumulated deferred federal income taxes on total net plant during 2018, has the result of decreasing overall net rate

base. —
=
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G OTHER SETTLEMENT COMPONENTS

1. PCA Authorized Level of Expense. The new level of power supply revenues,

expenses, retail load and Load Change Adjustment Rate resulting from the January 1, 2018
settlement revenue requirement for purposes of the monthly PCA mechanism calculations are
detailed in Appendix A.

12. Electric and Natural Gas Fixed Cost Adjustment Mechanisms Authorized Base.

The new level of baseline values for the electric and natural gas fixed cost adjustment mechanism
(FCA) resulting from the January 1, 2018 and January I, 2019 settlement revenue requirements
are detailed as follows:

e Appendix B — 2018 Electric FCA Base
e Appendix C - 2019 Electric FCA Base
e Appendix D — 2018 Natural Gas FCA Base
e Appendix E — 2019 Natural Gas FCA Base

D. COST OF SERVICE/RATE SPREAD/RATE DESIGN/LOW INCOME

13. Cost of Service/Rate Spread (Base Rate Changes). The Settling Parties do not agree

on any particular cost of service methodology. In recognition, however, that certain rate schedules
are generally above their relative cost of service or could be with modest modifications to
allocation methodology, the Settling Parties agree that Schedules 25 and 25P should receive 75%
of the overall percentage base rate changes for the January 1, 2018 and January 1, 2019 increases.
All other schedules, except Schedule 1, should receive a pro-rata allocation of the Company’s
original request. The remaining revenue requirement should be spread to Schedule 1. For natural
gas, the Settling Parties agreed to a pro-rata allocation of the Company’s original request for base
rate changes on January 1, 2018 and January 1, 2019, but with restated present base revenue

reflecting the effects of the agreed-upon natural gas weather normalization adjustment.
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14. Rate Design. The Settling Parties agree to the rate design changes proposed by the

Company in Mr. Ehrbar’s direct testimony for both the January 1, 2018 and January 1, 2019 base
rate increases.” For the electric Residential Basic Charge (Schedule 1), the Settling Parties agreed
that it will increase from $5.75 per month to $6.00 per month effective January 1, 2018, an increase
of $0.25 per month. For the natural gas General Service Basic Charge (Schedule 101), the Settling
Parties agreed that it will increase from $5.25 per month to $6.00 per month effective January 1,
2018, an increase of $0.75 per month. For the rate changes effective January 1, 2019, the base
revenue increases would be collected through the volumetric energy rates, with no changes to the
basic charges. Appendix F provides a summary of the current and revised rates and charges (as
per the Settlement) for electric and natural gas service.

15. Resulting Percentage Increase by Electric Service Schedule. The following tables

reflect the agreed-upon percentage increase by schedule for electric service:
Effective January 1, 2018

Increase in  Increase in

Rate Schedule Base Rates Billing Rates
Residential Schedule 1 5.7% 5.9%
General Service Schedules 11/12 5.0% 5.2%
Large General Service Schedules 21/22 5.4% 5.7%
Extra Large General Service Schedule 25 3.9% 4.7%
Clearwater Paper Schedule 25P 3.9% 4.8%
Pumping Service Schedules 31/32 5.9% 6.1%
Street & Area Lights Schedules 41-48 54 % 5.1%
Overall 5.2% 5.6 %

¥ This includes the proposed removal of High-Pressure Sodium Vapor lighting options and the customer area light
calculation methodology described in the direct testimony of Company witness Mr. Ehrbar on pp. 22-23. In addition,
the Settling Parties agree with Mr. Ehrbar's proposal to offset the current Schedule 97 (Electric Earnings Test Deferral)
rebate of $2.7 million, which expires on December 31, 2017 (as outlined on pp. 8-9 of his direct testimony), with $1.5
million related to the electric carnings test for calendar year 2015 .
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Effective January 1, 2019

Increase in  Increase in

Rate Schedule Base Rates Billing Rates

Residential Schedule 1 1.9% 2.3%

General Service Schedules 11/12 1.7% 2.1%

Large General Service Schedules 21/22 1.8% 2.3%

Extra Large General Service Schedule 25 1.3% 2.2%

Clearwater Paper Schedule 25P 1.3% 2.2%

Pumping Service Schedules 31/32 2.0% 2.4%

Street & Area Lights Schedules 41-48 1.8% 1.9%

Overall 1.8% 23%

l6. Resulting Percentage Increase by Natural Gas Service Schedule. The following

tables reflect the agreed-upon percentage increase by schedule for natural gas service:

Effective January 1, 2018

Increase in  Increase in

Rate Schedule Base Rates Billing Rates
General Service Schedule 101 3.2% 2.2%
Large General Service Schedules 111/112 1.4% 0.7%
Interruptible Service Schedules 131/132 0.0% 0.0%
Transportation Service Schedule 146 3.0% 3.0%
Special Contracts Schedule 148 0.0% 0.0%
Overall 2.9% 1.9%

Effective January 1, 2019

Increase in  Increase in

Rate Schedule Base Rates Billing Rates
General Service Schedule 101 3.0% 2.1%
Large General Service Schedules 111/112 1.3% 0.7%
Interruptible Service Schedules 131/132 0.0% 0.0%
Transportation Service Schedule 146 2.7% 2.7%
Special Contracts Schedule 148 0.0% 0.0%
Overall 2.7% 1.8%
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17, Electric Cost of Service Workshop. The Settling Parties agree, prior to the

Company’s next general rate case filing, to meet and confer regarding the Company’s electric cost
of service study. The purpose of the workshop will be to discuss the merits of differing cost of
service methodologies. Based on the input from the workshop, the Company agrees to provide, at
a minimum, three cost of service studies reflective of the these differing methodologies in its next
general rate case. The Company will provide available information, studies and data requested
by any of the Settling Parties so as to enable meaningful workshop participation and discussion of
issues. Unless it decides to do so, a Party shall not be bound by workshop discussions and may
contest cost of service and rate spread issues in subsequent proceedings.

18. Collaboration on Low Income Issues. The Company and interested parties will

meet and confer to consider whether the Low Income Weatherization Program and Energy
Conservation Education Program funding should be increased from the current Commission-
approved levels of $700,000 and $50,000 respectively. Discussion topics will include the need for
additional funding, how additional funds will be used, how much additional funding will be
necessary, and what impact the increase will have on the energy efficiency tariff rider (Schedules
91 and 191) balance. If participants agree that a funding increase is necessary, the Company agrees
to make any necessary filing(s) with the Commission on or before December 31, 2017.

19. Natural Gas Service Rules. The Company and interested parties will meet and

confer to review the Commission’s Service Rules for Gas Utilities (IDAPA 31.31.01) to determine
which provisions should be retained and/or modified, and, if the participants agree, incorporate
those changes into the Company’s tariff. Any changes requiring Commission approval, e.g., tariff
revisions, will be submitted by the Company on or before July 1, 2018.

20. Natural Gas Meter Placement Rules. The Company and interested parties will meet

and confer to review its meter placement and protection policies and practices and determine,
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based on the agreement of the parties, what additional steps should be taken to revise the

Company’s current policies and practices. Any necessary changes requiring Commission
approval, e.g., tariff revisions, will be submitted by the Company on or before July 1, 2018.

21. Service Quality/Performance Measures. Avista has established Service Quality

Performance, Customer Guarantees and a Service Quality Measure Report Card for its customers
in Washington. The Company and interested parties will work to develop similar performance
standards, customer guarantees and a reporting mechanism for its Idaho customers. Following
those discussions, the Company will file its proposal with the Commission requesting
implementation on or before July I, 2018.

IV. OTHER GENERAL PROVISIONS

22 The Settling Parties agree that this Stipulation represents a compromise of the
positions of the Settling Parties in this case. As provided in RP 272, other than any testimony filed
in support of the approval of this Stipulation, and except to the extent necessary for a Settling Party
to explain before the Commission its own statements and positions with respect to the Stipulation,
all statements made and positions taken in negotiations relating to this Stipulation shall be
confidential and will not be admissible in evidence in this or any other proceeding.

23. The Settling Parties submit this Stipulation to the Commission and recommend
approval in its entirety pursuant to RP 274. Settling Parties shall support this Stipulation before
the Commission, and no Settling Party shall appeal a Commission Order approving the Stipulation
or an issue resolved by the Stipulation. If this Stipulation is challenged by any person not a party
to the Stipulation, the Settling Parties to this Stipulation reserve the right to file testimony, cross-
examine witnesses and put on such case as they deem appropriate to respond fully to the issues

presented, including the right to raise issues that are incorporated in the settlement terms embodied
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in this Stipulation. Notwithstanding this reservation of rights, the Settling Parties to this Stipulation
agree that they will continue to support the Commission’s adoption of the terms of this Stipulation.

24. If the Commission rejects any part or all of this Stipulation or imposes any
additional material conditions on approval of this Stipulation, each Settling Party reserves the right,
upon written notice to the Commission and the other Parties to this proceeding, within 14 days of
the date of such action by the Commission, to withdraw from this Stipulation. In such case, no
Settling Party shall be bound or prejudiced by the terms of this Stipulation, and each Settling Party
shall be entitled to seek reconsideration of the Commission's order, file testimony as it chooses,
cross-examine witnesses, and do all other things necessary to put on such case as it deems
appropriate. In such case, the Settling Parties immediately will request the prompt reconvening of
a prehearing conference for purposes of establishing a procedural schedule for the completion of
the case, in accordance with law.

23. The Settling Parties agree that this Stipulation is in the public interest and that all
of its terms and conditions are fair, just and reasonable.

26. No Settling Party shall be bound, benefited or prejudiced by any position asserted
in the negotiation of this Stipulation, except to the extent expressly stated herein, nor shall this
Stipulation be construed as a waiver of the rights of any Settling Party unless such rights are
expressly waived herein. Execution of this Stipulation shall not be deemed to constitute an
acknowledgment by any Settling Party of the validity or invalidity of any particular method, theory
or principle of regulation or cost recovery. No Settling Party shall be deemed to have agreed that
any method, theory or principle of regulation or cost recovery employed in arriving at this
Stipulation is appropriate for resolving any issues in any other proceeding in the future. No findings
of fact or conclusions of law other than those stated herein shall be deemed to be implicit in this

Stipulation.
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27.  The obligations of the Scttling Parties under this Stipulation are subject to the

Commission's approval of this Stipulation in accordance with its terms and conditions and upon

such approval being upheld on appeal, if any, by a court of competent jurisdiction.

28.  This Stipulation may be executed in counterparts and each signed counterpart shall

constitute an original document.

0
DATED thisdo day of October, 2017,

Avista Corporation

Idaho Public Utilities Commission Staff

By: ( / ;
David J. Meyer

Attorney for Avista Corporation

Clearwater Paper Corporation

Byv:

By:
Brandon Karpen
Deputy Attorney General

Idaho Forest Group

By:

o

Peter Richardson
Attorney for Clearwater Paper

Community Action Partnership Association
of Idaho

By:

Brad Purdy
Attorney [or CAPAI

Ronald Williams
Attorney for Idaho Forest Group LL.C
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27. The obligations of the Settling Parties under this Stipulation are subject to the

Commission's approval of this Stipulation in accordance with its terms and conditions and upon

such approval being upheld on appeal, if any, by a court of competent jurisdiction.

28. This Stipulation may be executed in counterparts and each signed counterpart shall

constitute an original document.

A
DATED this 2%~ day of October, 2017.

Avista Corporation

By:

David J. Meyer
Attorney for Avista Corporation

Clearwater Paper Corporation

By:

Peter Richardson
Attorney for Clearwater Paper

Community Action Partnership Association
of Idaho

By:

Brad Purdy
Attorney for CAPAI

Ida%ﬁes 7ommission Staff
By: /
g@on Karp, f
eputy Attorrey General

Idaho Forest Group

By:

Ronald Williams
Attorney for Idaho Forest Group LLC
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27.  The obligations of the Settling Parties under this Stipulation are subject to the

Commission's approval of this Stipulation in accordance with its terms and conditions and upon

such approval being upheld on appeal, if any, by a court of competent jurisdiction.

28.  This Stipulation may be executed in counterparts and each signed counterpart shall

constitute an original document.

fo

c,)
DATED thls2 day of October, 2017.

Avista Corporation

By:

Idaho Public Utilities Commission Staff

By:

David J. Meyer
Attorney for Avista Corporation

Clearwatcr p ap r-C rporatlon

Brandon Karpen
Deputy Attorney General

Idaho Forest Group

By:
Petcr Rxchardson Ronald Williams
Attorney for Clearwater Paper Attorney for Idaho Forest Group LLC
Community Action Partnership Association
of Idaho
By:
Brad Purdy
Attorney for CAPAI
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27. The obligations of the Scttling Parties under this Stipulation are subject to the

Commission's approval of this Stipulation in accordance with its terms and conditions and upon

such approval being upheld on appeal, if any, by a court of competent jurisdiction.

28.  This Stipulation may be executed in counterparts and cach signed counterpart shall

constitute an original document.

DATED this L0 day of October. 2017,

Avista Corporation

By:

Idaho Public Utilities Commission Staff

By:

David J. Meyer
Attorney for Avista Corporation

Clearwater Paper Corporation

By:

Peter Richardson
Attorney for Clearwater Paper

Community Action Partnership Association

of Idaho

Brandon Karpen
Deputy Attorney General

Idaho Fo/?sl Group , .
/ S
By: u/} / (’\//{/(/\/
Ronald Williams
Attorney for Idaho Forest Group LI.C

By:
Brad Purdy
Attorney for CAPAI
STIPULATION AND SETTLEMENT - AVU-E-17-01 & AVU-G-17-01 Page 18

Exhibit No. 101

Case Nos. AVU-E-17-01/
AVU-G-17-01

R. Lobb, Staff

11/03/17 Page 21 of 55 ___




27.  'The obligations of the Settling Parties under this Stipulation are subject to the
Commission's approval of this Stipulation in accordance with its terms and conditions and upon
such approval being upheld on appeal, if any, by a court of competent jurisdiction.

28. This Stipulation may be executed in counterparts and each signed counterpart shall

constitute an original document.

DATED this ___ day of October, 2017.

Avista Corporation Idaho Public Utilities Commission Staff’
By: By:
David J. Meyer Brandon Karpen
Attorney for Avista Corporation Deputy Attorney General
Clearwater Paper Corporation Idaho Forest Group
By: By:
Peter Richardson Ronald Williams
Attorney for Clearwater Paper Attorney for Idaho Forest Group LLC

Community Action Partnership Association

of Idaho T

Ry: oA e, A% ;M._Z;Q:T:
Brad Purdy —
Attorney for CAPAI )
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Sumcost

AVISTAUTILITIES Idaho Junsdiction

Scenario’ AVU-E-17-01 Settiement Case Revenue to Cost by Functional Component Summary Electric Utility 09/29117
Load Factor Peax Cradit For the Twelve Months Ended December 31, 2016
Transmission By Demand 12 CP
(b) © (@ (@ 0 s o) @ 0 o 0] (m)
Ras:dential General Large Gen Exbalarge Extralaige  Pumping Strest &
System Service Service Service  Gen Service Service CP - Service  Area Lights
Description Total Sch1 Sch 1112 Sch21.22 Sch 25 Sch 25P Sch 3132 Sch41.49
Functional Cost Components at Current Return by Schedule
1 Production 115,411,512 45,454,823 15343432 25763208 12.799,054 1350339 2,123,135 414 457
2 Trangmission 25526273 10215328 3733760 5829797 2,483,976 2816620 385,214 51,578
3 Distribution 60,065371 29,117,877 11034603 13,010682 1,952,773 334,898 2,048.469 2,566,070
4 Common 45579844 24192956 7200206 7,466,312 2,700,197  2490,084 937,183 592,895
§ Total Current Rate Revenue 245,583,000 108,991,000 37,312,000 52,070,000 19,945,000 13145000 548400C 3,625,000
Expressed as $/kWh
6 Procuction $0.03908 $0.03970  $0.04202  $003969  $0.03582  $0.03724  $0.03516  $0.03106
7 Transmission $0.00864 3000892  $0.01023  $0.00898  $0.00698  $0.0077/  $0.00636  $0.00386
8 Distribution $0.02034 $0.02543  §0.03022  $0.02004  $0.00547  §0.00082  $0.03392  $0.19229
9 Common $0.01543 30.02113  §0.01972 3001150  $0.00756  $0.00687  $0.01552  $0.04443
0 Total Current Melded Rales §0.08350 $0.09518  §C.10218  §0.08021  $0.05583  $0.05280  $0.09097  $0.27164
Functional Cost Components at Uniform Current Return
1" Production 116,204,815 47,371,556 13947215 25073652 12,919,313 13216328 2,163,751 412799
12 Transmission 25544027 11417236 2959025 5438615 2556208 2,716,800 405,102 51,042
13 Distribution 60,062,042 31838859 9054374 12161159 2,000,226 322,864 2,146,365 2,538,391
14 Common 45,772,316 26,455,191 6,393,280 7,194,497 2734355 2444313 961,409 689,301
15 Total Uniform Current Cost 246,583,000 116,082,641 32,353,864 49,867,923 20,210,102 18,800,305 5676630 3,591,534
Expressed as $/kWh
6 Preduction $0.03301 $0.04137  §0.03820  $0.03862  $0.03616  $0.03673  $0.03583  $0.03093
7 Transmission $0.00865 $0.00097  $0.00810  $0.00838  §0.00715  $0.00749  $0.00671  $0.00382
'8 Distribution $0.02034 $0.02780  $0.02480  80.01873  §$0.00560  $C.00089  $0.03554  $0.19021
9 Common $0.01550 $0.02223  $0.01751  $001108  $0.00765  30.00674  §0.01592  $0.04418
20 Tetal Current Uniform Melded Rates $0.08350 $0.10137  $0.08861  $0.07682  $0.05657 3005185  $0.094CC  $0.26913
Ml Revenue to Cost Ratlo st Current Rates 1.00 0.94 1.18 104 €99 1.02 097 1.01
Functional Cost Components at Proposed Return by Schedule
2 Production 119,320,405 47,123,397 15667,464 25543703 13155119 13911500 2,195,408 423815
3 Transmission 27,802,892 11,260,910 4024562 6,329,347 2,678,256 3,034,405 420,607 54,504
24 Distribution 64,757,699 31,484,748 11,777,888 14095542 2,093,288 361,153 2222892 2,722,388
25 Common 47,592,204 25,280,945 7503085 7813408 2,801,337 2,589,941 980.294 613,193
28 Total Proposed Rate Revenue 259,47300C 115,160,000 39.173,000 54,882,000 20728000 19897000 58130C0 3,814,000
Exprossed as $/kWh
a Praduction $0.04041 $0.04115  $0.04346  §0.04104  $0.03882  $0.03837  $0.03635  $0.03176
28 Transmission $0.00941 $0.00983  $0.01102  $0.00975  $0.00750  $0.00837  $0.00696  $0.00409
2 Distribution $0.02193 $0.02743  $0.03226 002171 $0.00586  $0.00100 $003680  $0.20400
30 Common $0.01612 $0.02203  §0.02055  $0.01204  $0.00784  $0.00714  $0.01623  $0.04595
K}l Total Proposad Melded Rates $0.08787 $0.10057  $0.10728  §0.0845¢  $0.05801  $0.05488  $0.09635  $0.28580
Functional Cost C ts at Uniform Requested Return
32 Production 119,145,838 48,992,167 14424356 25931438 13,361,291 13,771,888 2,237,774 426 922
3 Trangmission 27,829,800 12,438,891 3223810 5925282 2784947 2,959,909 441,352 55,609
34 Distribution 64,726,473 34,151,369 9731157 13,218042 2,174,641 352172 2324810 2,774,282
35 Commaon 47,770,888 26,528,044 6669029 7,532 541 2,859,896 2,555,782 1005564 619,932
36 Total Uniform Cest 259473000 122110472 34048353 52,607,404 21180775 19639751 6009500 3,876,745
Exprossed as $/AWh
37 Production $0.04035 §0.04278  $0.039517  30.03994  $0.03740 003788  30.03705  $0.03199
3¢ Transmission $0.00942 $0.01086  §0.00883  $0.00913  $0.00778  $0.0C818  $0CO731  $0.00417
39 Distribution $0.02192 $0.02982  §0.02665  $0.02036  $0.00609  $0.00097  $003850  $0.20789
4 Common $0.01618 $0.02317  $0.01827  $0.01160  $0.00800  §0.00705  $0.01665  $0.04645
41 Total Uniform Melded Rates $0.08787 $0.10663  $0.09325  $0.08104  $0.05928  $0.05417  $0.09951  $0.28050
42 Revenue to Cost Ratio at Proposed Rates 1.00 0.9¢ 115 1.04 0.98 1.01 0.97 0.98
43 Current Revenue to Proposed Cost Ratlo 0.95 0.8% 110 0.99 0.94 0.97 0.91 034
44 Target Revenue Increase 12,890,000 13,120,000  (3,264,000) §37,000 1,235,000 495000 515,000 252,000
File: AVU-E-17-01/ 1DElec Sattiement COS LF PC Method/ Sumcost Exhibits 2018 Rate Year Page 2 of 4
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AVISTA UTILITIES

Revenue Conversion Factor
Idaho - Electric System
TWELVE MONTHS ENDED DECEMBER 31, 2016

Line
No. Description

1 Revenues

Expenses:
2 Uncollectibles
3 Commission Fees
4 Idaho Income Tax
5 Total Expenses

6 Net Operating Income Before FIT
7 Federal Income Tax @ 35%

8 REVENUE CONVERSION FACTOR

Revised per Staff_PR_079, Attachment A

CASE NO. AVU-E-17-01 SETTLEMENT STIPULATION APPENDIX B

Factor
1.000000 1.000000
0.003563 0.003563
0.002275 0.002275
0.051264
0.057102 0.005838
0.942898 0.994162
0.330014

~ 0612884

Page 5 - Rev Conversion Factor
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APPENDIX C

Exhibit No. 101

Case Nos. AVU-E-17-01/
AVU-G-17-01

R. Lobb, Staff

11/03/17 Page 31 of 55




auljaseg - T aded

dnoun) reruspISaY-uoN

J XION3ddV NOILVINdILS INJW3ITLLIS TO-LT-3-NAV "ON 3ISVD

LLTES
706°78¢
789°0LT6
CEL'BGIFLOT
SLS'ET

00'9$

8STBST'1

8ysevs'L

€00°9Z1°SYI‘T

SS8p01
[ENUDpISIY

(s1owoIsn)) MaN)
(SIoWOISNY) JEA A 1S3 )

(s1ow03sN) MAN)
{s1owoIsn) 13 X 1531 )

{A[uQ s12woISN) MIAN)
(A[uQ s1awoIsn)) maN)

66¥20°0$
%6S 00
¥8520°0$
SI6'SIIE $ 70689891 § 08L95591 § 8S0°C80°IS  §  SS9THLS $
LTI'6ETY § ISPLYSEE  §  8POVIYLL S €SLTLII8  $ 08£°€899vT  §
699°681 $  STTPO8'S $  8SL°08T°¢ S 8PSErSL $ 00Z°0T8°91 $
0011 $ 00°STY $ 00¢l S 009 $
—— 6L8°91 LSHEL 99€°TST 8ST'ST'1 091°14S°1
150D paxiy _—_ o o oyt
woigpepapxy Y35 10£E § LTVCLSTT  § 8E5°LES6l $§ 909°T€9'8S § SS8PPPYOL S
96LVTH' Y $  LL91S9°6€  $  908'H0L0€ $ 10€7TL'88 § 08S°€0SE9T  $
LYE'STICL  § TITETIl $ 0SS'8L691 S 89T°L98°01 § $69°680°0c § 1L0°V8L'BL $
098100 § SI920°0 $ 9L6T0°0 §  879T0°0 $
£78°7C€81 S 06051 §  €TEETTIL  § peIvTI'6 $ 669919'8C $ €VT96LEL S
66¥C0°0 $ 66¥70°0 § 66¥70°0 $ 66v20°0 $ 66¥20°0 S
L61°90T €EL ¥TET6E09 S65°T61°6¥9 v18°€11°69¢ £00°9T1°SH1°1 £€6°0€0°€S6°T
000°0¥0°Sy  $ 0009€6°S $ 000°SL8°SS $ 000°6T86¢ $ 0006€€°LI1 S§ 000°LI0%9T §
000°109 S 000°S11 S 000°€66 $  000°9S9 $ 000°6L1T S 000°v¥SY S
000€TL't § 000°sTE $ 000°118°C S 000°198°l $ 0006919 $  000°688°C1 S
000°91L°Ty S 000't6b'S $ 000°1L0T¢  $  000°TICLE $ 000166801 S 000°t8S9+T §
SATNAIHOS Z€ "1€ 'HOS 1T HOS T 'HOS 1 91NA9HDS TVIOL
AOIAYLS ONIdN DAS NAD DT DAS TVYHANID  TVILNIQISTA
YIHLO

610T/1/1 2ANJJH SMEY 10-L1-d-11AV

1130317 - JINPAYIS Y Aq INUIANY JudWISNIpy 1500 paxiyg jo judwdopradg
(oyep]) wsiueyd P\ dwysnipy 3500 paxig 2132313

SN[ BISIAY

adrey) oiseq a3eioAy
S[Jig JPWosnyy
sanuaAay ad1ey)) orsegy

YA [enuuy
(Z1 / 8 2uUI]) SI2WOISN)) JO IdqumY dTBIAY

ey Juounsnipy a3uey)) peo dn pessoin
dx7y pareay] anuaaay Joj 10308 df) Ssoiny
a1y Jusunsnipy a8uey?) peoT]

(01 U - VL W) 2nu2AY udUnsTIPY 1500 paxi]
(01 U - £ UT) 2nuaaayf Judunsnipy 1500 paxig

(6 U 4 8 UT) 2nudAdY Brey) paxig
$0318Y7) Paxi{ USRS
(amax 1sa] ) S[[ig Jowoisn)

(g9 ug -9 ug- g ) [eI0igng
(9 u7 - ¢ uT) [BoIgng

3NUIAJY UOISSTWISURI ] pUB UONINPOIJ PIXI]
Y 2od 2By voISSIUSURI] pUR UOHONPOL] PAXI]
(g uT 4 ¢ U) onuaaay Ajddng Jamog djqeLre A
(p1 ) s1ey wounsalpy Sduey) peo]

(Te3x 3531) SUM PazIfeuLioN

(610T ‘1 Arenuef) onuaaay ey [LIOL
ASBIIOU] DNUDSAIY JUSWD[DG 7 182 A
2SBAIOU] ANUIARY JUSWAUDS [ Tea

JNUDAIY IBI A 1821 POzZIjRULION [B10]

61
81
L1
91
S1

vl
€l
<l

Vil
I

N

Vi

AVU-G-17-01

Case Nos. AVU-E-17-01/
R. Lobb, Staff

Exhibit No. 101

11/03/17 Page 32 of 55



Jdy "1snipy 150D paxi4 - ¢ @ded

2 XIAN3ddV NOILVINGILS INJW3ITLL3S TO-LT-3-NAV "ON 3SVD

TEPTRIE TT LT T 11 SIMPAYIS ,

0005¢$°1 S 81L8y S @) J2WOISN) 13 ANUIATY JUIURSAIPY 0D PN ¢
SLS'ET $58°401 TIRQ ANUIAY SIAWOISN) JO JPqUIMN IR DL T
L6S'T¥S9€E § 850°¢80°IS S 1 28eg nuAYY wounsalpy 10D poxig |
8 N
08'8LL°C S ¥IFLL N @) IDWOISNY 124 ANUIATY JWSUDSRIPY 1500 poXI €
SLS'ET SS8Y0L eI2(] NUPAIY SIBWOISN)) JO ISqUINN 8O 159], 7
(7901669 § €SLTLII8 S 1 98y anBAARY WAULSAIPY 350 PXIY |
VO Buosn) Uiy
(p) () (Q (®)
YRMPIYPS N
[ENU2PIsRY-uoN [FRuspsy unos aur]

ST0T/1/T 2An2YF sIwy 10-LI-4-NIAV
LT - J2WOISN)) I INVIAIY Jumsnipy 150)) pIxiy feauuy jo Juemdopasq
(0qEp]) WSTUBGII JUAMISNIPY 150 PIXIY KT
$0YuN0 BIAY

Exhibit No. 101

Case Nos. AVU-E-17-01/

AVU-G-17-01

R. Lobb, Staff

11/03/17 Page 33 of 55




[ ]
= —
2% @
~ = G
-3 2
<
LQ 3
5 — DD )
8uideys - € a3ed D XIGN3ddV NOILVINGILS ININ3ITLLIS TO-LT-3-NAV 'ON 3ISVD S5 5 e
<< S
[} “ n
£8 =Bt
66LE r8SSE e oro'e sor's 15%'c 196 sel'v s’ orL's ¥09'€ veL's $98'€ 't T ..w o
016 L1601 6Tl S1o'1 BLL €79 908 £98 959 0L v§8 166 £30°1 (871 EOUPISAY  7C = p& | m
wersn) 1ad afes) afmsay w191 1§ ..m < u
05 m O R —
£60°E¥S"1 L0S°6Z1 05C'6T1 076'8Z1 616'871 Piv'STl LOE'8TL $50'8T1 051'8T1 $TE'8TL LSH'8T1 09€"8T1 00£°82Y S|jE I2UUOISN) SBI A 152 ] PITIBULON [BI01 6%
68L'1 Bl VSl st 51 B3 o1 3F1 3% vl 91 1 €1 S 25y PUR 1330S 2w
618'91 00l ne't 30t'1 sty 20%°1 Lt 16¢°1 $Ob'1 66¢°1 €01 'l 6081 T6/1€ PP Jndumy Ly
Tt t 1 t 1 1 1 1 1 t 1 1 1 dSTOMpAYS WD AR EAXT  op
€l i n 1 i 1 1 181 1 I8 1 " " ST AMPAPS v 2Hr ) vy st
£59'€1 sTul otl't Wit N2t SEU'1 LErt £€1°1 6Ll &l e LAl o't TT0/170 SMPAPS 24§ 120 2327 144
9€°28T (2Tt L8017 2¥0°1C 9L0°1T £01°1Z £60'1C 60017 W'tz 6¥6'07 64607 16607 $16'07 ZT0/110 AMPAPS A [eIaua0) 34
8CTRGTL e0L'50! L5°501 651501 0zi's01 29°v01 861401 79¢'+01 SEPHoL ¥L9'FO1 93L'%01 659501 189°¢01 100 TPoYIS PRUPSTY  T¥
SIPG WIS I L 1S3 PITRULION 1 i
or |
68 .
CE6'0C0°E56'T  +650C1'R6T  TEOOIL'LST  (68°00S'0bT  pITPTO90T 999 1CT'SHL  ¥LL'STOTST  698'SLL'VOT  (8S'OPP'11T  698°216'8TT  TLL'ITHIST  690°1L6'19T  S6THI6'V6T 2Fws() 722 4 159 ] POZIEULON [RIOL 8§
T6OSHEEL AN L0 | OLLT30'Y 656560 1 (FGEN] BISLILT 66E001 1 06Tl 1 609°601°1 GiI09L0Y LS80 1 T8 6811 Sydr easy pue 13085 Le
YLE'T6£'09 0£6'95T'c 6PELOS'T ToF'9sL'y 81T°519'9 7LE'8SY'8 086'6TL'S LOE'SILY 981 1€8'y £06°97C'E L0199y $79°5L8°T 110°698°¢ z8/1€ 2mpags dundumy 9€
U9BTLSTOE 09 isYiE  0EELUIVE 0T'S9S'3E OSOTRL'ST  00S'90T'SE  OLOWIS'IE  OTL'OSTET  Ol6'6TL'61  OLY'LOS'®T  CLU'SETLI  OLTTECTE  O8L'1T8'FE d5T 2Mmpeys uany i eaxy <3
SYUBSTLSE  ETL'OLE'0E  TEU'6LE6T £OE081'0E  FEO'CEI'6T  £0BOT6'0E  TSOWBI6T  LSFU68'BT  vTS'9YI6T  SSBTIEBT  SEYOVBOL  LESTLIST  660'PE6°0E ST AMpAPS D) 33y BAXT ve
S6ST6I6Y9  095'9LLLS  ITT'ESEES ISESSTSS IOR'6RT6Y  LISTBYY'YS  BPETSO'SS  SSTBISDS  EIEERESS  [ITCLFFS  0SL'6K6'0S  TOTSLY'SS  f0R'ISE'SS ZTO/126 AMPAPS IS L0 3B} {3
PISELIS9E  660°079'9E  ILL'E8I'OE 9T8LISBT BSSEOOGT  TETBLCOE  PEPITYTE  (GE6S9°ST  QOR'OLRLZ  TESTEEVZ  Q0L'PELTE  SE0'BEOTE  60TLLESE TLO/110AMPaYIE MG 200G Z¢
CO09ZUSPI'L  SLEPOLOEL  LD9'TBOLOL  IVGTERIR  POSOPP'SO  115'68T'%8  TSHOSI06  SEE'S8PRD  OBLEBTEL  6SSHIFES  SERIOVFOL  OVEPBIGOl  OFS'ELL'HEL 100 2NP3YRS [eRURpISYY i€
aes() v\ 19 ] POTIBULON O
TEPERIE T T SPOPS
s 980vi s orvll S ErsC s L s TUsdl S s0€ERl AT s 66971 S T S es9Ci s EIE S rEe s RO 18) Dueisn ) 04 30Ty PY 1500 PIXIL ATIVOW 9107~ 67
s T3iRg Pwosn)) 2d sewady Py 0] PYII 9107 8T
] it
9z
SUL8Y $ srss $ 9’y $ 18 s U 5 98%L $ 9UBL $ vie6l s RUIE S rO'RE S rrry $ SEIv E I A 3 Eanaisu)) xx! orusARy TPy 1507 PaNT] AIOW 9107 - (4
S48 s pwopsn)) 124 AR Py 90D PN G167 - HT
2T 2 G v
SDWoRAS WON W03 1T
4
o
e¥RLT  § ST S BYTU s 16t s 60T S TTST S 1595 $ oL S LTt s s83IC $ € S 8TSEC $ 160K $ RO (3 o) 336 g0y TP 150)) poxig AUOW 9167~ 61
08'3LL'T s 7338y swOISR) 2d DAY TPV 1900 BN 107~ 81
SOTIPBIYTIN L]
9
UL $ W $ ot § oS S vty $ 8695 S S6'09 $ oE9r 3 reer s SYe9 s 90l $ 18 § s s (P pursn) aod ampady Py 1500 PIXLY SISO 9103 - st
FURL H 7 afeg wexsn) Bd muaasy 1PV 1500 PN 107 bE
e r e
SiruER) Fanny wag BAL w4 Tl
GO ISWORT Y 134 S0SAIY JaRaRATPY 150 poatg imopw 11
o1
&
%00°001 Yk € %l0'8 ALTR VS L %ll'] %ET6 WILL %b1'] %88L %l 1’8 %lt' 8 YaL9R TERL JO % 0] Uy JO %, - %
LEURAOPLO'L  BSTEWL6  BETHIYS BLOGERER  (LSWSIE 17758966 TE'N0T66  86RS66TR SOCISOUSR  9PETSIER  LSSSOSLE  SULTEE06 £20°561'56 R 1L AFIBop 53PS LMY POTTMION- DTN - L
JIPTEPEI IR G
s
200001 %re'1l %SE “%stt %LL's “9tL GL¥ L 86'S %09 DALY %6 %ESE %Ll Tl L0, RO Rty j0 % - g
COUOTUSYIL  SIRPOL9EL  LO9'TSULOL IY6TERIE  HOSORYS9 1255878 TSI C6CIRYSY ORLERTEL  6SSTHIFER  SEFIOFPOL  ORESBIEOL  OPCELLER 34 3L AgOp SRS AV POTIPULON SFM - €
PTEPERY ¢
DESEOST 1
(0) (3 [CH] 8] o 6] [0} W @) 4] @) ®» (&N Q) [}
TV10L »q AN »O s 2y nr unp Lo ady L L] ver Ao «”w_
6107/ 1/1 348337 18y 10-L[-3-1AV
3323y - JIWOISN)) I3 INUIARY Judunsnipy 1500 paxL] L|QUOY Jo Judwdopadq
(oqep]) WSWEGIIA u3aunsnipy 1500 PaxLy A2y
SN[ BIsIAY




Sumcost AVISTA UTILITIES Idaho Jurisdiction
Scenario; AVU-E-17-01 Setlement Case 2018 Revenue to Cost by Functional Cemponent Summary Elactric Utlity 0829117
Load Facter Peak Credit For the Twelve Months Ended December 31, 2016
Transmission By Demand 12 CP
&) (c) (d) () ® (@) (h) @i 0 (k) {1 (m)
Residential General Largo Gon  Extralerge Extralarge  Pumping Steet &
System Service Service Service  Gen Servico  Service CP Service  Area Lights
Descripticn Tetal Sch 1 Sch 1112 Sch21-22 Sch 26 Sch25P  Sch31-32  Sch 4149
Functlonal Cost Components at Current Return by Schedule
1 Preduction 114,645,270 45111643 15228972 25609640 12,734393 13438655 2,109,604 413,323
2 Transmission 25,055,123 9976647 3671250 5739727 2457888  2,78C,206 378,134 §1.17
3 Distritution 59195490 28,634,910 10,853,569 12,885978 1,932,538 325878 2,023,619 2,539,997
4 Common 47,685117 25,267,800 7,558,209 7,834,655 2,821,080  2,60C,221 982,643 620,509
5 Total Current Rate Revanue 246,583,000 108,991,000 37312000 52,070,000 19,946,000 19145000 5,434,000 3,625,000
Expressed as $AWh
6 Production 30.03882 $003939  $0.0417t  $0.03945  §0.03554  $0.03706  $30.03493  $0.03097
7 Transmission $0.00848 $0.00871 $0.01006 $0.00884 $0.00688 §0.00767  $0.00626  $0.00383
8 Distributicn $0.2005 $0.02501  $0.02673  $0.01985  $0.00541  $0.00090  $0.03351  $0.19033
k] Common $0.01615 $0.02207  $0.02070  $0.01207  $0.00730  $0.00717  $0.01627  $0.04650
10 Total Current Melded Rates $0.08350 $0.09518  $0.102'9  $0.08021  $0.05583  $0.05260  $0.03097  $0.27154
Functional Cost Components at Uniform Current Return
11 Production 114,418471 47,048,208 13652041 24902553 12831153 13225459 2,148,985 409,983
12 Trangmission 25085275 11,203,251 2903566 5336683 2,508,299 2,665,881 397,508 50,085
! Distribution §9,191806 31,371,720 8917460 12017365 1970915 312,054 2,118,079 2,484,302
14 Common 47,907,358 26,666,131  £,692334 7533256 2,850,752 2,543,950 1,008,114 612,760
15 Total Uniform Current Cost 245,583,000 116,289,460 32365401 49,789,857 20,161,119 18747344 5672688 3,557,130
Expressed as $/kWh
16 Production $0.03875 $0.04109 $0.0379¢ $0.03836 $0.03591 3003648 $0,03556  $0.03072
17 Transmission $0.00849 $0.00978 $0.00795 $0.00822 $0.00702 3000735  $0.00658  $0.00375
18 Distribution $0.02004 $0.02740 $0.02442 $0.016851 $0.00552 30.00086  $0.03507  $0.18616
19 Comrion $001622 §002329  50.01833  $0.01160  $0.00798  $0.00702  $0.01669  $0.04592
20 Total Current Uniform Melded Rates $0.08350 §0.10155  $0.0886¢  $0.07670  $0.05643  $0.05'71  $0.09393  $0.26655
2 Revenue to Cost Ratlo at Curront Ratos 1.00 084 115 1.05 0.99 1.02 0.97 1.02
Functional Cost Components at Proposed Return by Schedule
22 Production 119,869,116 47,326,710 15929,677 26,789,546 13,208,909 13,981,881 2,206,571 426,923
2 Transmission 28,111,199 11,379,584 4061885 6412327 2704737 307145 425,845 65,265
24 Distrbution 65,427,760 31,765,345 11,638,747 14335517 2,120,757 361,096 2,256,221 2,750,076
25 Commen 50,608,926 26,867,261 7,988,791 6337610 2,966,597 2743567 1045363 649,737
2 Tolal Proposed Rate Revenue 264,017,000 117,339,000 39,628,000 55875000 21,001,000 201580CC 5934000 3,881,000
Expressed as $kWh
27 Production $0.04058 $0.04133  $0.04363  $0.04127  $0.03697  $0.03856  $0.03654  $0.03192
28 Transmission $0.00952 $0.00994  $0.01112  $0.00988  $0.00757  $0.00847  $0.00705  $0.00414
29 Distribution $0.02216 $002774 003242  $002208 8000534  $0.00100 $0.03736  $0.20607
30 Common §0.01714 $0.02346  30.02191  $0.01284  $0.00830  $0.00757  $0.01731  $50.04869
3 Total Proposed Molded Rates $0.08%41 §0.10247 010903  $0.08607  $005378  $0.05560  $0.0982¢  $0.29082
Functional Cost C: ts at Uniform Requested Retum
2 Production 119,686,479 46,214476 14,489,811 26,049,106 13,421,919 13834380 2,247,928 428,859
KX} Transmission 28,135,043 12,675,324 3259169 5990272 2815493 2992374 446,192 56,219
34 Distribution 65,384,510 34433067 9814286 13425932 2,205,242 351634 2,355,421 2,799,028
35 Common 50,810,953 28,230,352 7,083,402 8021995 3,031,917 2704643 1072112 656,547
36 Tolal Uniform Cost 264,017,000 124,453,213 34656668 53487304 21474571 19882831 5121653 3,940,654
Expressed as $/kWn
37 Production $0.04053 30.04298  $0.03%€9  $004013  $0.03757  $0.03616  $C03722  $0.03214
38 Transmission $0.00953 $0.01098  $0.00893  $0.00923  $0.00788  $0.00825  $0.00733  $0.00421
39 Distribution $0.02214 $0.03007  $0.02688  $002068  $0.00617  $0.00087  $0.03900  $0.20974 |
40 Common $0.01721 $0.02465  §0.01943  §0.01236  $0.00849  $0.00746  $0.0'775  $0.04920 |
41 Tota! Uniform Melded Rates $0.08941 $0.10868  $0.09452  $0.08239  $0.080'0  $0.05484  $0.10136  $0.2952¢
42 Revenue to Cost Ratlo at Proposed Rates 1.00 0.94 1.15 1.04 0.98 1.01 097 0.98
43 Current Revenue to Proposed Cost Ratlo 0.93 0.88 1.08 097 0.93 096 0.90 0.92
44 Target Revenue Increase 17,434,000 15,461,000 (2,655000) 1,417,000 1,529,000 738,000 628,000 316,000
File: AVU-E-17-01/ IDElec Setiement COS LF PC Mothod/ Sumcost Exhibits 2019 Rate Year Page 2 of 4
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AVISTA UTILITIES

Revenue Conversion Factor

Idaho - Electric System

TWELVE MONTHS ENDED DECEMBER 31, 2016

Line
No. Description

1 Revenues

Expenses:
2 Uncollectibles
3 Commission Fees
4 Idaho Income Tax
5 Total Expenses

6 Net Operating Income Before FIT
7 Federal Income Tax @ 35%

8 REVENUE CONVERSION FACTOR

Revised per Staff_PR_079, Attachment A

CASE NO. AVU-E-17-01 SETTLEMENT STIPULATION APPENDIX C

Factor
1.000000 1.000000
0.003563 0.003563
0.002275 0.002275
0.051264
0.057102 0.005838
0.942898 0.994162
0.330014

0612884
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Exhibit No. 101

Case Nos. AVU-E-17-01/
AVU-G-17-01

R. Lobb, Staff

11/03/17 Page 36 of 55




APPENDIX D

Exhibit No. 101

Case Nos. AVU-E-17-01/
AVU-G-17-01

R. Lobb, Staff

11/03/17 Page 37 of 55




auljaseg - T 93ed

a XIAN3ddV NOILVINdILS INIWITLLIS T0-LT-D-NAY

€L°T01% 009% 38rey) diseq 28eIoAY
LSOLL SYT'eve s[jig JowoIsn))
99T°TSL] 0LY*659°S SONUIAY 23Ry OIsey
611 1LT'ET YEY9S1°6S suuay | [enuuy
1251 $09°8L (Z1 /8 3ur) sddWOISN)) JO Jaqumy] AJeIoAY
dnoioy [E1UAPISaY-UON [enuapIsay
EETBYOY $ WH'Te0LT $ PLOOVLIIE $ (s10w0Isn) MaN) (01 UTT - VL UT) 2nUdAY 1uaunsnipy 1500 paxi,
YELTOT'S $ 0£5°019°8T $  v9Tc06°€E §  (s;owosn) 2 1s9L) (0] U - L UT) SnuAY uaunsnlpy 1500 paxig
99T°TSL 1 $  OL¥'659'S S 9L YL $ (6 U] 4 8 W) anU2ADY 231eYD PAXI]
€L°201 $ 009 S $98IeyD) PaXI] JUSWIIS
LSOLL SYT'Ev6 T0£°096 (reax 1s3]) s[ig Jowoisn)
juaunysnipy
350D paxig 66¥°001°9 § TI6'1SLTE $ 01¥TSI6E $ (sowosny moN) (g9 uT-9u7-¢u) [@ong
wolq papupPxy 000°S¥0°L $ 000°0LT¥E § 000°SIE Y §  (sppwosn) reay 1521 ) (9 ug - ¢ u) R0OINS
9Ly S 10Sv¥9 $ 6808151 $ €5€°50T°T §  (A[uQ slowosn) maN) 23eI01§ PUNOIFIOPUL) PUE UOHINPOI] PAXI]
. . 5 . . uusyy Jod sey
0LLTO0 $ 995200 $ (£1uQ s1woINY MIN) T —cp
- $ - $ - $ - $ (§ U 4 ¥ UT) 2NUSATY IS0 SED J[qELIEA
- $ - $ - $ * $ $ajeY Ised Ul pappaquy Ay DOIVM
126°¥8L°SS 611°1LT'€T ¥€9°951°6S PLTITSE] (Je3 & 183 1) SULOY | PIZI[BULION
000°LIS S 000°SY0°L $  000°0LT'vE § 000°TE8’ 1Y $ (8107 ‘1 Arenue() anuaaay ey aseq [R10]
000°C1 § 0006 $ 000°€L0'1 $ 0000811 $ 9SBAIOU] ANUSAIY JUSWA[NSS
000°0S $ 000°056°9 $ 000°L61°€E  § 000TS9OV $ ONUDAIY I8 A 1S9 PIZI[RULION PRisnipy Jeis eio].
SATINAIHOS TI/1TT 'HOS 101 ATNAIHOS TVIOL
ADIAYGAS ADIAYAS ADIAYES

YdHL1O

TVIENIO 30¥VT  TVIANID

S8T0Z/1/1 2AB9hYH sa1ey 10-LI-D-NAV
sex) [RINJEN - I[NPIYIS 338y Aq anuaAdy yuaumsnlpy 3s0) paxiy jo yusawdojaaa(g
(oyep]) wsiueydI) Juduysnipy 3s0)) paxiy ses) [eanjeN
SaBII() BISIAY

91
Sl
4!
£l
Cl

Vil
Il

()}

Vi

49

v \O

<+

— 01 N

Exhibit No. 101

Case Nos. AVU-E-17-01/

AVU-G-17-01

R. Lobb, Staff

11/03/17 Page 38 of 55




JdY "Isnlpy 150) paxi4 - Z aded

a XION3ddV NOILVINGILS INFWITLLIS T0-LT-9-NAV

"C11 pue T[] SI[NPaYdg 4

Case Nos. AVU-E-17-01/

Exhibit No. 101

v10LT'E $ LYVYE @/ 1owoIsSN)) Iod onuaAsy Juaunsnlpy 1509 paxiy ¢
12r'l v09°8L BIB(] dNUIAY SIDWOISNY) JO JOQUINN Ted X 1S9, T
€ET8Y'Y $ 1¥¥T60°LT [ 98eq oNUOAY JUAUNSTIPY 180D PaxXL] |
VA 4oui0}sn)) Map]
9G°€TL'E $ 86't9¢ @7/) IoWOISN)) 194 dNUOATY juounsnlpy 1s0) paxi ¢
12¥1 $09°8L BJR(] dNUIAIY SISWOISNY) JO IDQUINN JedX 1S9, ¢
YEL'T6T'S $ 0€5°019°8C 1 93eq anuAAYY Juounsnlpy 1500 paxi [
VA 42Ui0]sn) SUySIXyy
®) ) @ (v)
xSMPIPS - ‘ON
[EDUOPISIY-UON [BHUIPISY 32anog oury

STOZ/1/1 2A03313H sa1ey 10-L1-D-NAV

SEO) [RAN)BN] - J2WI0)SN)) 13§ INUIARY Jwdunsnipy 3s0) paxiy enuuy jo judmdo[aad(g
(oqep]) WsIuBYIIA Judunsnipy 3500 pIXIy ses) [eAnjeN
SanIl() BIsIAY

AVU-G-17-01

R. Lobb, Staff

11/03/17 Page 39 of 55




3uideys - ¢ aded

a XION3ddV NOILVINdILS INIJNITLLIS TO-LT-9-NAV

Exhibit No. 101

Case Nos. AVU-E-17-01/

AVU-G-17-01

R. Lobb, Staff

11/03/17 Page 40 of 55

¥9E°1 16591 $51°T 238" Sl STt oF6 650 89 996 §a] 6991 £56°'1 €17 [PUDPISNY-ION O
3 L [34] 101 0 81 sl st 61 i€ 95 98 101 611 TERDPSTY ot
rworny) 12d sesn) sFeroay I 1D]  §p
t
9r
86€'096 svi‘le ¥9R'08 26408 19708 09008 £5L6L TELBL 1£9°6L 08964 965 6L Orr 6L Sjig IBWOISA)) I3 3 1S3] POTIPULION, (0L §f
[ 7 z 3 H [ 2 3 T 7 ¢ 3 wodsues) PeAUO) (Freds by
143 9’ 9 9 9 9 9 9 9 L) 9 9 9F1 AOPIPS WIS YodsURIL vt
. s s - . - : - - ¥ - & : /11 2Mpages 200G wdnuaay iy
L50°¢1 80FL [xe a1 [ 61’1 $19°1 8TP' Eieal £er'l 34 ¢ [EX 8 9ir1 TUI/THT AUpagRs 9MAng o8] iy
SPTERG 6TL6L £Lv'eL 01T'sL OPR8L PEYBL LSE8L L6T8L 0ET3L 54 1 £LT8L vLI'8L 101 npagag 203G [FEWS or
. S[liY JOWOISN ) JEI R IS0 PRZHRULION, 6%
e
Le
$LOTITBEL 6L ELTOD  SSOTIROTES SuS'TIT w1 SO1P99'S A BRSNS, P LIRS 01L66L°E1  0X1'T9¥'9I Q6% 656'L! aBUs)) JEIA I PAZYTULION [E0] 9§
(LL€68TS V6L 9TES P6STL91 BEEE 1E8°581'9 WULK'T Eyey 65°0TV'E 095°00% 'y YIRS re1TLES uodsuRI | R0 ) [Fads st
0s1'168°7 0647177 87T 191917 %9807 080'10Z ST681T 169557 971 'v67 660'S$T 6L9 OFE 1$5'8S7 91 AAPIYIS 200G LodsTes ) be
= - - - # - = 4 8 s # - & ZEVIET NP g adnuoyn €5
611 1LTET £9F'9£0°E $£6'589'7 ST 082820 599°27e€t LIERD'T 0LO'990'1 658 5RE'L REYS/N 98L'98E'T £TSS9L'T L4010t k4l ATppRg ARG 3By o«
YEY'IST'6S C60'980°11 6V9'Y00'S 1L10g6e r8Li10Y1 $91°081°1 L9C°E6TL FOPIST $95'L5¥T SROLLED $9T'LSL'9 P96'€E6 L 06 61EG IINPITOG 2ANIG EWS i€
SBEsT) 124 193] pARIfEILON (€
TH PUE 131 S9mps
$ 69§ v S 9T Sem $ it 0czst S 1gsr S iorel 6187 S ovsis 29888 o'y s [CHEH 1anown ) 1ad AUy Py 150D POXI ATV POROITY = 6T
s ¢33y woin) 33d 0udany Py IO POXLI PINOTY - KL
R N L
o
9epe $ i $ r9or $ 06TT as s 889 $6'9 s %8 i % 1 0ST $ iief oy (IS s (7 X (r) 1RO 23 MUY PV 100 PIXTS APPUOI PRRORY - <T
LIWE s z33eg 32wo1sa ) 120 2mATY [Py 00 POXI PIMOTY - ¥T
PUUFEY 5T
SATMIOPT ) MIN 20 T
1z
o
EXIA S SR A IRy 14 s 66182 19°891 $ TElT el s 850l $ 65T N9z § 06718 15T 99'18% s (X (8) Toworn) sad MUY Py 150D PXLL ANNUOW PONIITY - 61
KELL'E s 7 9deg Bwepn) sad 20wy [y 1500 pax1y POV - K1
SIIT ERUPBIFUOR L)
91
36°€9¢ s T8 s sT6r s RINC (<3 s 9T veL s e s sl 69T s 85Uy R0 YELS s Pworny) 13d MUY “PY 1500 PeXIS ATUOW PIOLTY - S1
R6'L9E H sausorsn)) sad swaay fpy BU) Poxig pRWOY - 1)
i €
PR L R D ST I |
n
al
6
%90EL Rl %8t %IrY LS %y %s6s b %9T 0L %8811 %6 Tl w01 30 % %
£98880°€ 5665897 $SETSLT 0803201 §99°7E€1 IR0’ 31 ST 15T 9RLIOBE'T 057902 £¥2°010'E A 159 AFBBIN &
9
$
00 001 %rL gl %ES'ET %199 %LET ©u66°1 %07 %l %lrel DAY 0] jo %, oL U 09,
Yey9sTES TC0ROTL 659'F00'8 wL'ost 81108 3910811 L0611 S9SLSHT Y96'E56°L 6066156 A 2L Ao Sumpop, AP WIS POZIVULION-DGIeOM - [
wueEEEy 1
SETSES IR o
(0} ) () W o & 5] W ] » @) P ©) @ ()
TVLOL »q N »O dag dny ©r oap Lo dy W [2F] orp 3un0s H.u
STOT/1/1 2ABIFY SABY 10-L1-D-IAV
seD jedmeN - 1SR d3d INuAY 3 Tpy 1500 paxij Appuoyy jo 1samdoppasq
(oyep]) wstuEyI JudUysHIpY 3507 PIxL] ser) [BIEN
SIDIB) BISIAY




AVISTA UTILITIES

Company Settlement Summary by Function with Margin Analysis
Case 2018 Revenue For the Year Ended December 31, 2016

Natural Gas Utility
Idaho Jurisdiction

(b) (©) (4 (e (] (9) () 1)} (k)
Residential Large Firm  Interrupt Transport
System Service Service Service Service
Line Description Total Sch 101 Sch 111 Sch 131 Sch 146
Functional Cost Components at Current Rates
1 Production 439,483 313,085 123,154 ¥ 3273
2 Underground Storage 1,693,852 1,143,425 512,561 0 37,966
3 Dislribution 26,983,600 21,889,721 4825618 0 268,284
4 Common 11,431,954 9,850,686 1,489,089 ¢ 82,179
5 Total Current Rate Revenue 40,648,000 33,196,897 6,960,421 ] 401,683
6  Exclude Cost of Gas w / Revenue Exp. 0 0 0 0 0
7 Total Margin Revenue at Current Rates 40,549,000 33,196,897 6,950,421 ] 401,683
Margin per Therm at Current Rales
8  Production $0.00515 $0.00529 $0.C0529 $0.00000 $0.00113
9 Underground Storage $0.01985 $0.01933 $0.02203 $0.00000 $0.01313
10 Distnbution $0.31627 $0.37003 $0.20737 $0.00000 $0.09279
11 Common $0.13399 $0.16652 $0.06389 $0.00000 $0.03188
12 Total Current Margin Meided Rate per Therm $0.47528 $0.66117 $0.29867 $0.00000 $0.13894
Functional Cost Components at Uniform Current Retum
13 Production 439,463 313,085 123,154 0 3,273
14 Underground Storage 1,647,826 1,218,829 391,188 [} 37,809
15 Distnbution 26,939,249 22 869,870 3,802,038 Q 267,341
16  Common 11,522,432 10,108,759 1,321,648 0 $2,024
17 Total Uniform Current Cost 40,649,000 34,510,624 6,638,029 (] 400,447
18 Exclude Cost of Gas w / Revenue Exp, 0 4 0 0 0
18 Total Uniforrn Current Margin 40,549,000 34,510,524 6,638,029 0 400,447
Margin per Therm at Unitorm Cumrent Return
20 Production $0.00515 $0.00529 $0.00529 $0.00000 $0.00113
21 Underground Storage $0.01931 $0.02060 $0.01881 $0.00000 $0.01308
22 Distribution $0.31575 $0.38680 $0.16338 $0.00000 $0.09247
23 Common $0.13505 $0.17088 $0.05678 $0.00000 $0.03183
24 Total Current Uniform Margin Meldod Rate per Therm $0.47526 $0.68338 $0.24228 $0.00000 $0.13851
25 Margin to Cost Ratlo at Current Rates 1.00 0.98 123 0.00 1.00
Functional Cost Components at Proposed Rates
28 Production 439,486 313,060 123,152 0 3,273
27  Underground Storage 1,765,868 1,205,028 521,349 0 39,489
28 Distribution 27,867,327 22,690,377 4,899,720 0 277,230
29 Common 11,656,320 10,061,430 1,501,200 Q0 83,690
30 Total Proposed Rate Revenue 41,728,000 34,269,897 7,046,421 0 413,683
31  Exclude Cost of Gas w / Revenue Exp. 0 0 0 0 0
32 Total Margin Revenue at Proposed Rates 41,728,000 34,269,897 7,045,421 [ 413,683
Margin par Therm at Proposed Rates
33 Production $0.00616 $0.00829 $0.00628 $0.00000 $0.00113
34 Underground Storage $0.02070 $0.02037 $0.02240 $0.00000 $0.01366
35  Distribution $0.32863 $0.38358 $0.21055 $0,00000 $0.09589
36 Common $0,13862 $0 17008 $0.06451 $0,00000 $0.03241
37 Total Proposed Margin Melded Rate per Therm $0.48909 $0.67931 $0.30275 $0.00000 $0.14308
Fi i Cost C ts at Uniform Proposed Retum
38  Production 439,486 313,060 123,152 [¢] 3,273
39 Underground Storage 1,723,320 1,274,669 409,110 0 39,642
40  Distribution 27,826,314 23,595,605 3,853,172 Q 277,537
41 Common 11,736,860 10,299,777 1,346,360 a 93,742
42 Total Uniform Propcsed Cost 41,728,000 36,483,111 6,831,785 0 414,084
43 Exclude Cost of Gas w / Ravenue Exp. 0 0 0 ] 0
44 Total Uniforrn Propesed Margin 41,729,000 36,483,111 5,831,795 0 414,094
Margin per Therm at Uniform Proposed Retumn
45 Production $0.00515 $0.00629 $0.00529 $0.0000C $0.00113
486 Underground Storage $0.02020 $0.02155 $0.01758 $0.00000 $0.01368
47 Distribution $0.32614 $0.39887 $0.18887 $0.00000 $0.09600
48  Common $0.13760 $0.17411 $0.05786 $0.00000 $0.03242
43 Tolal Proposed Uniform Margin Melded Rate per Therm $0.48909 $0.69982 $0.25060 $0.00000 $0.14323
50 Margin to Cost Ratlo at Proposed Rates 1.00 0.97 1.21 0.00 1.00
51 Current Margin to Proposed Cost Ratio 0.87 0.94 1.18 0.00 0.97
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AVISTA UTILITIES

Company Settlement Summary by Function with Margin Analysis
Case 2019 Revenue For the Year Ended December 31, 2016

Natural Gas Utility
Idaho Jurisdiction

(v) () d (e) (U] (9) (h) 0) (k)
Residential Largs Firm  Interrupt Transport
System Service Service Service Service
Line Description Total Sch 101 Sch 111 Sch 131 Sch 148
Functional Cost Components at Current Rates
1 Production 445,533 318,080 125,127 0 3326
2 Underground Storage 1,642,040 1,089,594 506,097 0 37,348
3 Distribution 26,376,438 21,361,097 4,751,283 0 264,058
4 Common 12,083,990 10,418,126 1,568,914 0 96,950
5 Total Current Rate Ravenue 40,543,000 33,196,897 6,950,421 0 401,683
6  Exclude Cost of Gas w / Revenue Exp 0 0 0 0 0
T Total Margin Revenue at Current Rates 40,549,000 33,196,897 8,950,421 ] 401,683
Margin per Therm at Current Rates
8  Production $0.00523 $0.00538 $0.00538 $0.00000 $0.00115
9  Underground Storage $0.01928 $0.01859 $0.02170 $0.00000 $0.01292
10 Disinbution $0.30918 $0.36109 $0.20417 $0.00000 $0.05133
11 Common $0.14163 $0.17611 $0.06742 $0.00000 $0.03353
12 Total Current Margin Meicaec Rate per Themm $0.47526 $0.566117 $0.29867 $0.00000 $0.13894
Functional Cost Components at Uniform Current Return
13 Production 445,533 318,080 125127 0 3,326
14 Underground Storage 1,593,144 1,178,383 378,207 [} 36,555
15 Distribution 26,324,087 22,372,220 3,682 422 [¢] 259,444
16 Common 12,185,236 10,704,143 1,384 968 0 96,126
17 Total Uniform Current Cost 40,549,000 34,572,828 5,680,723 ] 395,460
18 Exclude Cost of Gas w / Ravenue Exp. 0 0 0 0 0
19 Total Uniform Current Margin 40,648,000 34,672,828 6,680,723 0 395,480
Margin per Therm at Uniform Current Return
20  Production $0.00523 $0.00638 $0.00538 $0.00000 $0.00115
21 Underground Storags $0.01867 $0.01892 $0.01625 $0.00000 $0.01264
22 Distribution $0.30854 $0.3781¢ $0 15867 $0.00000 $0.08974
23  Common $0.14282 $0.18095 $0.05961 $0.00000 $0.03325
24 Total Current Uniform Margin Melded Rate per Therm $0.47628 $0.58443 $0.23981 $0.00000 $0.13878
25 Margin to Cost Ratio at Current Rates 1.00 0.86 1.25 0.00 1.02
Functional Cost Components at Proposed Rates
26 Production 446 522 318,072 125,124 0 3,326
27 Underground Storage 1,781,887 1,219,464 522,147 0 40,277
28 Distrbution 28,073,873 22,899,245 4,893,541 0 281,087
29 Common 12,646,718 10,853,116 1,593,609 0 99,993
30 Total Proposed Rate Revenue 42,843,000 35,289,897 7,134,421 o 424,683
31 Exclude Cost of Gas w / Revenue Exp. 0 0 0 0 0
32 Total Margin Revenue at Proposed Rates 42,849,000 35,289,097 7,134,421 0 424,683
Margin per Therm et Proposed Rales
33 Production $0.00523 $0,00538 $0.00838 $0.00000 $0.00118
34  Underground Storage $0.02089 $0.02081 $0.02244 $0.00000 $0.01393
35 Distribution $0.32805 $0.38710 $0.21C28 $0.00000 $0.09722
36 Common $0.14706 $0.18346 $0.C6848 $0.00000 $0.03459
37 Total Proposac Margin Melded Rate per Therm $0.60222 $0.69656 $0.30868 $0.00000 $0.14889
Functional Cost Components at Uniform Proposed Retum
38 Production 446,522 318,072 125,124 0 3,326
39 Underground Storage 1,740,042 1,287,037 413,080 4] 39,826
40  Distribution 28,028,689 23,766,435 3,683,412 0 279,042
41 Commen 12,633,547 11,098,418 1,435,600 0 99,628
42 Total Uniform Proposed Cost 42,849,000 36,469,963 5,957,116 ] 421,921
43  Exclude Cost of Gas w / Revenue Exp. 0 C 0 0 0
44 Total Uniform Proposed Margin 42,849,000 36,469,963 5,967,116 [} 421,921
Margin per Therm at Uniform Proposed Retum
45 Production $0.00523 $0.00538 $0.00538 $0.000C0 $0.00115
45 Uncerground Storage $0.02039 $0.02178 $0.01775 $0.000C0 $0.01381
47 Distribution $0.32852 $0.40175 $0.17117 $0.00000 $0.08652
48 Common $0.14807 $0.18781 $0.06169 $0.00000 $0.03448
49 Tolal Proposed Uniform Margin Melded Rate per Therm $0.50222 $0.61660 $0.25599 $0.00000 $0.14594
50 Margin to Cost Ratlo at Proposed Rates 1.00 0.97 1.20 0.00 1.01
51 Current Margin to Proposed Cost Ratio 0.98 0.91 1.17 0.00 0.95
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AVISTA UTILITIES
IDAHO ELECTRIC, CASE NO. AVU-E-17-01
PRESENT AND PROPOSED RATE COMPONENTS BY SCHEDULE

Effective January 1, 2018

General Schedule 97 Proposed Proposed
Base Tariff  Present Present Rate Earnings Test Billing Base Tariff
Sch. Rate Other Adj.(1) Billing Rate  Inc/(Decr) Increase Rate Rate
(a) (b) (c) (d) (e) M (9) (h)
Residential Service - Schedule 1
Basic Charge $5.75 $5.75 $0.25 $6.00 $6.00
Energy Charge:
First 600 kWhs $0.08449  $0.00267 $0.08716 $0.00486 $0.00041 $0.09243 $0.08935
All over 600 kWhs $0.09434  $0.00267  $0.09701 $0.00543 $0.00041 $0.10285 $0.09977
General Services - Schedule 11
Basic Charge $12.00 $12.00 $1.00 $13.00 $13.00
Energy Charge:
First 3,650 kWhs $0.09704  $0.00337  $0.10041 $0.00513 $0.00041 $0.10595 $0.10217
All over 3,650 kWhs $0.07216  $0.00337  $0.07553 $0.00192 $0.00041 $0.07786 $0.07408
Demand Charge:
20 kW or less no charge no charge no charge no charge
Over 20 kW $5.75/kW $5.75/kW $0.25/kW $6.00/kW $6.00/kW
Large General Service - Schedule 21
Energy Charge:
First 250,000 kWhs $0.06322  $0.00250 $0.06572 $0.00340 $0.00041 $0.06953 $0.06662
All over :(2) Includes all preser $0.05396  $0.00250  $0.05646 $0.00290 $0.00041 $0.05977 $0.05686
Demand Charge:
50 kW or less $400.00 $400.00 $25.00 $425.00 $425.00
Over 50 kW $5.25/kW $5.25/kW $0.25/kW $5.50/kW $5.50/kW
Primary Voltage Discount $0.20/kW $0.20/kW $0.20/kW $0.20/kW
Extra Large General Service - Schedule 25
Energy Charge:
First 500,000 kWhs $0.05299 ($0.00112) $0.05187 $0.00200 $0.00041 $0.05428 $0.05499
All over 500,000 kWhs $0.04487 ($0.00112) $0.04375 $0.00169 $0.00041 $0.04585 $0.04656
Demand Charge:
3,000 kva or less $13,500 $13.500 $500 $14,000 $14,000
Over 3,000 kva $4.75/kva $4.75/kva $0.25/kva $5.00/kva $5.00/kva
Primary Volt. Discount $0.20/kW $0.20/kW $0.20/kW $0.20/kW
Annual Minimum Present:  $704,290 Proposed: $730,740
Clearwater - dule 2
Energy Charge:
all kWhs $0.04308 ($0.00128) $0.04180 $0.00144 $0.00041 $0.04365 $0.04452
Demand Charge:
3,000 kva or less $13,500 $13.500 $500 $14,000 $14,000
3,000 - 55,000 kva $4.75/kva $4.75/kva $0.25/kva $5.00/kva $5.00/kva
Over 55,000 kva $2.25/kva $2.25/kva $0.25/kva $2.50/kva $2.50/kva
Primary Volt. Discount $0.20/kW $0.20/kW $0.20/kW $0.20/kW
Annual Minimum Present:  $635,880 Proposed: $657,720
Pumping Service - Schedule 31
Basic Charge $10.00 $10.00 $1.00 $11.00 $11.00
Energy Charge:
First 165 kW/kWhs $0.09605  $0.00306  $0.09911 $0.00555 $0.00041 $0.10507 $0.10160
All additional kWhs $0.08187  $0.00306  $0.08493 $0.00473 $0.00041 $0.09007 $0.08660

(1) Includes all present rate adjustments: Schedule 59 - Residential & Farm Energy Rate Adjustment, Schedule 66 - Temporary Power
Cost Adjustment, Schedule 91 - Energy Efficiency Rider Adjustment, and Schedule 97 - Earnings Test Deferral
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AVISTA UTILITIES
IDAHO ELECTRIC, CASE NO. AVU-E-17-01
PRESENT AND PROPOSED RATE COMPONENTS BY SCHEDULE

Effective January 1, 2019

General Schedule 97 Proposed Proposed
Base Tariff  Present Present Rate Earnings Test Billing Base Tariff
Sch. Rate Other Adj.(1) Biling Rate  Inc/(Decr) Increase Rate Rate
(a) (b) (c) (d) (e) (U] (9) (h)
Residential Service - Schedule 1
Basic Charge $6.00 $6.00 $0.00 $6.00 $6.00
Energy Charge:
First 600 kWhs $0.08935  $0.00308  $0.09243 $0.00181 $0.00050 $0.09474 $0.09116
All over 600 kWhs $0.09977  $0.00308  $0.10285 $0.00202 $0.00050 $0.10537 $0.10179
General Services - Schedule 11
Basic Charge $13.00 $13.00 $0.00 $13.00 $13.00
Energy Charge:
First 3,650 kWhs $0.10217  $0.00378  $0.10595 $0.00218 $0.00050 $0.10863 $0.10435
All over 3,650 kWhs $0.07408  $0.00378  $0.07786 $0.00079 $0.00050 $0.07915 $0.07487
Demand Charge:
20 kW or less no charge no charge no charge no charge
Over 20 kW $6.00/kW $6.00/kW $6.00/kwW $6.00/kW
Large General Service - Schedule 21
Energy Charge:
First 250,000 kWhs $0.06662  $0.00291  $0.06953 $0.00155 $0.00050 $0.07158 $0.06817
All over : (2) Includes all preser $0.05686  $0.00291  $0.05977 $0.00132 $0.00050 $0.06159 $0.05818
Demand Charge:
50 kW or less $425.00 $425.00 $0.00 $425.00 $425.00
Over 50 kW $5.50/kW $5.50/kW $5.50/kW $5.50/kW
Primary Voltage Discount $0.207/kW $0.20/kW $0.20/kW $0.20/kW
Extra Large General Service - Schedule 25
Energy Charge:
First 500,000 kWhs $0.05499 ($0.00071) $0.05428 $0.00087 $0.00050 $0.05565 $0.05586
All over 500,000 kWhs $0.04656  ($0.00071) $0.04585 $0.00074 $0.00050 $0.04709 $0.04730
Demand Charge:
3,000 kva or less $14,000 $14,000 $14,000 $14,000
Over 3,000 kva $5.00/kva $5.00/kva $5.00/kva $5.00/kva
Primary Volt. Discount $0.20/kW $0.20/kW $0.20/kW $0.20/kW
Annual Minimum Present.  $730,740 Proposed: $739,660
Clearwater - Schedule 25P
Energy Charge:
all kWhs $0.04452  ($0.00087) $0.04385 $0.00072 $0.00050 $0.04487 $0.04524
Demand Charge:
3,000 kva or less $14,000 $14,000 $14,000 $14,000
3,000 - 55,000 kva $5.00/kva $5.00/kva $5.00/kva $5.00/kva
Over 55,000 kva $2.50/kva $2.50/kva $2.50/kva $2.50/kva
Primary Volt. Discount $0.20/kW $0.20/kW $0.20/kW $0.20/kW
Annual Minimum Present.  $657,720 Proposed: $665,640
Pumping Service - Schedule 31
Basic Charge $11.00 $11.00 $0.00 $11.00 $11.00
Energy Charge:
First 165 kW/kWhs $0.10160  $0.00347  $0.10507 $0.00208 $0.00050 $0.10765 $0.10368
All additional kWhs $0.08660  $0.00347  $0.09007 $0.00177 $0.00050 $0.09234 $0.08837
(1) Includes all present rate adjustments: Schedule 59 - Residential & Farm Energy Rate Adjustment, Schedule 66 - Temporary Power

Cost Adjustment, Schedule 91 - Energy Efficiency Rider Adjustment, and Schedule 97 - Earnings Test Deferral
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Effective January 1, 2018

AVISTA UTILITIES
IDAHO GAS, CASE NO. AVU-G-17-01
PRESENT AND PROPOSED RATE COMPONENTS BY SCHEDULE

Present Base  Present General Proposed
Distribution Billing Present Rate Billing
Type of Service Rate Rate Adj.(1) Billing Rate  Increase Rate
(a) (b) (c) (d) (e) (f)

General Service - Schedule 101
Basic Charge $5.25 $5.25 $0.75 $6.00
Usage Charge:

All therms $0.47746  $0.27421 $0.75167 $0.00617 $0.75784
Large General Service - Schedule 111
Usage Charge:

First 200 therms $0.50375 $0.26581 $0.76956 $0.00990 $0.77946

200 - 1,000 therms $0.31954  $0.26581 $0.58535 $0.00266 $0.58801

1,000 - 10,000 therms $0.23783  $0.26581 $0.50364 $0.00198 $0.50562

All over 10,000 therms $0.18381  $0.26581 $0.44962 $0.00153 $0.45115
Minimum Charge:

per month $100.75 $100.75 $1.98 $102.73

per therm $0.00000 $0.26581 $0.26581 $0.26581
Interruptible Service - Schedule 131
Usage Charge:

All Therms $0.21972 $0.14814 $0.36786 $0.00637 $0.37423
Transportation Service - Schedule 146
Basic Charge $225.00 $225.00 $25.00 $250.00
Usage Charge:

All Therms $0.12740 $0.12740 $0.00337 $0.13077

Proposed
Base
Distribution
Rate

(9)
$6.00

$0.48363

$0.51365
$0.32220
$0.23981
$0.18534

$102.73
$0.00000

$0.22609

$250.00

$0.13077

(1) Includes Schedule 150 - Purchased Gas Cost Adjustment, Schedule 155 - and Gas Rate Adjustment, Schedule

191 - DSM
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AVISTA UTILITIES
IDAHO GAS, CASE NO. AVU-G-17-01

PRESENT AND PROPOSED RATE COMPONENTS BY SCHEDULE

Effective January 1, 2019

Type of Service
(a)

General Service - Schedule 101

Basic Charge
Usage Charge:
All therms

$0.48363  $0.27421 $0.75784 $0.01724

Large General Service - Schedule 111

Usage Charge:
First 200 therms
200 - 1,000 therms
1,000 - 10,000 therms
All over 10,000 therms
Minimum Charge:

$0.51365 $0.26581 $0.77946 $0.01725
$0.32220  $0.26581 $0.58801 $0.00182
$0.23981  $0.26581 $0.50562 $0.00136
$0.18534  $0.26581 $0.45115 $0.00105

per month $102.73 $102.73 $3.45
per therm $0.00000 $0.26581 $0.26581
Interruptible Service - Schedule 131
Usage Charge:
All Therms $0.22609  $0.14814 $0.37423
Transportation Service - Schedule 146
Basic Charge $250.00 $250.00 $0.00
Usage Charge:
All Therms $0.13077 $0.13077 $0.00364

Proposed
Present Base  Present General Proposed Base
Distribution Billing Present Rate Billing Distribution
Rate Rate Adj.(1) Billing Rate Increase Rate Rate
(b) (c) (d) (e) 4] (9)
$6.00 $6.00 $0.00 $6.00 $6.00

$0.77508 $0.50087

$0.79671 $0.53090
$0.58983 $0.32402
$0.50698 $0.24117
$0.45220 $0.18639

$106.18 $106.18
$0.26581 $0.00000

$0.37423 $0.22609

$250.00 $250.00

$0.13441 $0.13441

(1) Includes Schedule 150 - Purchased Gas Cost Adjustment, Schedule 155 and - Gas Rate Adjustment, Schedule

191 - DSM.
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY THAT I HAVE THIS 3*° DAY OF NOVEMBER 2017,
SERVED THE FOREGOING DIRECT TESTIMONY OF RANDY LOBB IN
SUPPORT OF THE STIPULATION AND SETTLEMENT, IN CASE NOS.
AVU-E-17-01/AVU-G-17-01, BY E-MAILING AND MAILING A COPY THEREOF,
POSTAGE PREPAID, TO THE FOLLOWING:

KELLY O NORWOOD DAVID J] MEYER

VP STATE & FED REG VP & CHIEF COUNSEL

AVISTA CORPORATION AVISTA CORPORATION

PO BOX 3727 PO BOX 3727

SPOKANE WA 99220-3727 SPOKANE WA 99220-3727

E-MAIL: kelly.norwood@avistacorp.com E-MAIL: david.meyer(@avistacorp.com

avistadockets@avistacorp.com

PETER J RICHARDSON DR DON READING

GREGORY M ADAMS 6070 HILL ROAD

RICHARDSON ADAMS PLLC BOISE ID 83703

515N 27™M STREET E-MAIL: dreading@mindspring.com

BOISE ID 83702
E-MAIL: peter@richardsonadams.com
greg(@richardsonadams.com

ELECTRONIC ONLY BRAD M PURDY
CLEARWATER PAPER CORP. ATTORNEY AT LAW
carol.haugen(@clearwaterpaper.com 2019 N 17™H ST
marv(@malewallen.com BOISE ID 83702
john.jacobs(@clearwaterpaper.com E-MAIL: bmpurdy@hotmail.com
david.wren@clearwaterpaper.com
nathan.smith(@clearwaterpaper.com ELECTRONIC ONLY
DEAN J MILLER
RONALD L WILLIAMS 3620 E WARM SPRINGS
WILLIAMS BRADBURY BOISE ID 83716
PO BOX 388 E-MAIL: deanjmiller@cableone.net
BOISE ID 83701
E-MAIL: ron@williamsbradbury.com EMILY MATTHEWS

E-MAIL: ematthews@idfg.com
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